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INTERNATIONAL AFFAIRS 


CEMA COOPERATION ON INLAND WATERWAYS DETAILED 
East Berlin DDR-VERKEHR in German Vol 12 No 9, Sep 79 pp 295-297 


/Article by Norbert Ehrentraut, engineer, economist, Central Institute for 
GDR Traffic System Research: "On the Effectiveness of Socialist Economic 
Integration as Intensification Factor for Transport of Goods via Inland 
Waterways" 


/Text] This article deals with aspects of socialist 
economic integration from the point of view of the 
transport of goods via inland waterways. 1 In this 
area, too, a process of international socialist 
division of labor, that was consciously and system- 
atically organized was set in motion by socialist 
economic integration. The goal of this is intensi- 
fication of transport production. 


1. Performance Level of CEMA Inland Waterway Fleets 

Cooperation and coordination between the countries involved in the area of 
shipping via inland waterways in accomplished directly between the responsible 
state organs and organs managing the economy and between the shipping enter- 
prises. In the process, cooperation is decisively determined by the shape of 
the existing route system, that is, relations with the integration partners 

in the Polish People's Republic and the CSSR are different from those involved 
with inland shipping in the Soviet Union or the Hungarian Peo,le's Republic. 


Table 1 shows the development of the volume of goods which was transported by 
the inland fleets of the CEMA countries in the period 1970-1976. 


Table 1. Volume of Goods Transported via Inland Waterways in the CEMA 
Countries and Their Share in Total Transport in 1977 























Counrry 1970 1975 1976 1977 Share in 


Total 
Transport 
millions millions millions millions percent 
of tons of tons of tons of tons 
Of Bulgaria 3.7 4.4 4.4 4.6 3.4 
Hungary 2.8 3.0 3.0 3.4 4.5 
GDR 13.1 13.8 13.1 14.2 1.4 
Mongolian Peo le's 0.03 0.05 0.03 0.04 0.1 
Republic faved 
Poland — 8.8 14.9 16.6 19.1 0.5 
Romania 3.4 ok 6.7 7.0 1.5 
USSR 358 475 485 520.6 4.3 
CSSR 4.5 5.7 5.9 6.4 2.7 


Source: Statistical Yearbook of the CEMA Member Countries, Moscow 
"Statistika" 1976, 1977, 1978 (In Russian). 


This shows that the increase in transport via inland waterways is most 
striking in the USSR. The extent of goods exchange via inland ships of 
the CEMA countries among one another is presently limited as compared to 
the overall volume, but it does match the present capacity capabilities 
of the fleets. The lack of a uniform system of waterways connecting the 
European CEMA countries with one another is a significant factor in this. 
Interested CEMA countries are, therefore, discussing joint projects to 
gradually create a uniform network of inland waterways in the next few 
decades. An important part of the project is the waterway connection 
between the Danube and the Oder rivers; its realization can be a decisive 
factor in increasing the volume of transport via inland shipping and can 
also provide relief for railroad transport. This would also open up new 
ways for cooperation in transport with inland ships. 


2. Utilization of Soviet Experiences 


Because of the lack of any direct connecting routes for shipping via inland 
waterways between the GDR and the USSR, there are no direct forms of coopera-~ 
tion between inland shipping enterprises in the two countries in respect to 
the transport of goods. 


The principles of socialist economic integration, however, provide not only 
for direct economic relatiuns between enterprises of CEMA countries, but 
also for the exchange of scientific-technical and economic experiences and 
findings. 


Thus, in the sector of shipping via inland waterways priority use is being 
made of Soviet innovator methods for intensifying production. The most 
popular method is the "Odessa-Ilyichovsker Method."“ Direct scientific- 
technical cooperation to develop socialist econvumic integration and to 

















effectively solve the scientific-technical problems in the area of design, 
construction and utilization of technical equipment in inland shipping with 
the joint involvement of inland waterways, ports and facilities, which are 
of common inte.2st, is accomplished between the state organs and organs 
managing the economies in the GDR and RSFSR /Russian Socialist Federative 
Soviet Republic/. 


Such cooperation includes: 


--the implementation of scientific research, design and construction efforts 
by means of the appropriate facilities 

--the exchange of technical documents and results and also models 

--the mutual sending of specialists to study scientific-technical accomplish- 
ments and production experiences 

--technical help by sending specialists to hold consultations and prepare 
experts" reports 

--mutual information about scientific-technical symposia, conferences and 
exhibitions on problems of shipping via inland waterways. 


3. Economic and Direct Technical Cooperation With Polish Shipping via 
Inland Waterways 


The objectives of Polish shipping companies, which are related to the recip- 
rocal arrangement market, result in points of reference and, thus, in pre- 
requisites for cooperation between the GDR shipowner and the state enterprises 
of Polish shipping via inland waterways. 


Between the central organs of GDR shipping via inland waterways and Poland 
there exist agreements and regular contacts for steady expansion of rela- 
tions between the two countries in the area of shipping via inland waterways. 
Key points in this cooperation are, among other things, increasing the 
effectiveness of cooperation in the area of ports and shipyards and expanding 
international cooperation in the transport of goods via inland waterways. 


The basis of the economic and direct technical cooperation and of the exchange 
of technological information between enterprises of the GDR and Poland for 
shipping via inland waterways is established by the 25 November 1971 agreement 
between the governments of both countries concerning cooperation in the area 
of shipping via inland waterways, which was concluded on 16 July 1971 in 
accord with the principles of the agreement between the GDR and Poland con- 
cerning cooperation in the area of transportation. To further solidify and 
intensify cooperation the Inland Shipping VEB and Zegluga na Odrze (ZnO), 
Breslau, reached an agreement in 1973 on the principles of cooperation by the 
two enterprises in the area of shipping via inland waterways. This agreement 
deals with implementing the transport of goods--in contrast to foreign trade 
undertakings this has been ratified--in reciprocal commerce? using inland 
ships between the GDR and Poland and aims for maximum involvement of shipping 
via inland waterways in the realization of the transport of goods as planned 
between the two countries. Beyond that, the agreement controls joint tasks 








in the areas of transovrt, technical assistance, commercial and wzege work, 
social care of wembers of the enterprise and fiscal accounting. 


For the purpose °i practical realization of the existing agreement both 
enterrrises hold annual conferences at which the following are undertaken; 


l. drawing up a balance sheet of performance 
2. am assessment of cooperation for the year finished 
3. determinations for the tasks for the current year. 


The activity of the two transport enterprises, Inland Shipping VEB and ZnO, 
is concentrated, within the framework of the existing agreement, in the area 
of socialist economic integration, on the following key points: 

--constant increase in transport performance in veciprocal commerce between 
the GDR and Poland 

~-fleet assistence by the Polish enterprise in realizing transports offered 
by the Polish-German economic association Interport; these transports con- 
cern the routes between Szczecin Stettin and GDR stations and GDR traffic. 


Tables 2 and 3 present the development of foreign trade transport in recipro- 
commerce by shipping via inland waterways in the two countries during the 
period 1975-1977. 


Table 2 GDR-Polish Reciprocal Commerce in the Period 1975-1977 


Year Total Volume of Goods Transported (in kt) 
by the GDR fleet by the Polish fleet 
1975 80.1 67.3 12.8 
1976 4.9 1.9 3.0 
1977 3.1 2.5 0.6 


Table 3 Polish-GDR Reciprocal Commerce in the Period 1975-1977 


Year Total Volume of Goods Transported (in kt) 
by the GDR fleet by the Polish fleet 
1975 112.9 101.6 11.3 
1976 9.7 9.7 -- 
1977 97.0 31.4 65.6 


The present volume of goods transport is in line with the current level of 
performance of the fleets; but it is justification for deliberations about 
increasing the volume of transport. 


There is a dirert technical exchange of experiences between the shipping 
enterprises, the Inland Shipping VEB and ZnO, which is in keeping with the 
determinations of the study group for inland shipping of the GDR/Polish 
Transport Commission. 


In the current five-year plan, the rationalization of important repair and 








cleaning processes and measures to improve working and living conditions and 
environmental protection are in the foreground. 


The exchange of technical and technological information and experiences goes 
on continuously. 


In addition to the already mentioned forms of economic and direct technical 
cooperation by the shipping enterprises, the partners in integration are 
cooperating in the areas of 

--mutual fuel assistance on a settlement-in-kind basis to accelerate fleet 
circulation, among other things, by avoiding no-load runs of motor craft 

for the purpose of bunkering in the country of registration 

-—-joint testing of modern transport technology (pusher traffic) in reciprocal 
commerce on suitable routes 

--schooling ship personnel with the goal of acquiring patents for river and 
sea regions of the partner country. 


4. Economic and Direct Technical Cooperation With Czech Shipping Via Inland 
Waterways 


Cooperation according to the principles of socialist economic integration 
between GDR and CSSR enterprises for shipping via inland waterways utilizes 
the Berlin Inland Shipping VEB and the Ceshoslovenska plavba labskooderska, 
narodni podnik (CSPLO), Decin. The basis of the socialist relations in this 
area is the 1972 agreement between the governments of the GDR and the CSSR 
having to do with cooperation in the area of shipping via inland waterways. 
In this, among other things, transport of goods with inland ships in recipro- 
cal commerce between the countries and the transit traffic through the sov- 
ereign territory of the other partner in the agreement to a third country is 
made possible and is controlled. As in the case of the relations between 
the GDR and Poland, maximum involvement of shipping via inland waterways is 
provided for in the agreement between the GDR and CSSR in the area of ship- 
ping via inland waterways in order to guarantee the scheduled transport of 
goods between both countries. 


Furthermore, beyond the above-mentioned agreement, the socialist enterprises 
for shipping via inland waterways, the Inland Shipping VEB and the CSPLO, 
have concluded agreements of achieving the highest lcvel of efficiency in 
shipping via inland waterways by maximal utilization of the tonnage of both 
enterprises and on cooperation in matters of transport, technical-technologi- 
cal, cultural and social affairs. 


The agreements, which are already in existence, concerning cooperation accord- 
ing to the principles of mutual assistance, were systematically perfected in 

a manner appropriate to the level of development of the bilateral relations 
between the two courtries. 


The basic form of cooperation is assistance, in terms of tonnage, in respect 
to the transport of goods, whereby the primary carrier charters the craft 
from the assisting contracting partner. 











The development of reciprocal commerce in shipping via inland waterways for 
both countries in the period 1975-1977 is given in Table 4. 


Table 4. GDR-CSSR and CSSR-GDR Reciprocal Commerce in the Period 1975-1977 


Volume of Goods Transported (in kt) 
GDR-CSSR Reciprocal Commerce CSSR-GDR Reciprocal Commerce 





total by GDR by CSSR total by GDR by CSSR 
fleet fleet fleet fleet 
1975 98.0 98.0 -- 200.1 69.5 130.6 
1976 90.3 90.3 -- 177.6 90.9 86.7 
. 977 204.3 111.9 92.4 263.8 115.8 148.0 


si¢ main types of goods transported in reciprocal commerce are salt in the 
CDR-CSSR arrangement and coal in the CSSR~GDR arrangement. In the framework 
of the division of labor in international reciprocal commerce between coun- 
tries, the Inland Shipping VEB has taken over the func’ ion of primary carrier 
for coal transport to the GDR starting at the Czech ports on the Elbe, and 
the CSPLO has taken ~ver in salt transport to the CSSR from Schoenbeck/Frohse. 
The settling of accounts is done between the shipper and the main carrier 
whose conditions of shipping apply. Fleet assistance extends, as appropiate 
to the capabilities, to other transport arrangements, too, including traffic 
with third countries. The principles of the agreement apply correspondingly 
also to transit transport. 


Other sectors of cooperation agreed upon are: 

--coordinated operative management of transport in reciprocal commerce 
--mutual assistance in tonnage, pushing and pulling pover 

--technical and organizational assistance in averages that occur with 
craft of the contracting partner 

~-mutual assistance by supplying operating material (solid fuel, propellants 
and iubricants) and replacement parts with settlement in kii.d 

--mutual support and promotion in agent activity 

--direct technical exchange of experiences 

--avilability of workers 

--cooperation in the social sector 


Tee direct technical exchange of experiences between the shipping enterprises 
currently involves the following key points: 


--‘nvestigation toward creating a joint fleet for GDR-CSSR reciprocal commerce 
-- development of a shallow draft pusher boat and ar oceangoing inland ship 
-~-*lectrificatiun of both fleets 

--joint work in the area of standardizing fuel 

--constant exchange of experiences for using new technulogy in both 
enterprises. 











The introduction of modern transport technologies has special significance 
ir: the framework of direct technical cooperation. To this end, a mixed 
study group on “pusher traffic” had been established whose task consisted 

in testing the use of pusher transport for optimal satisfaction of require- 
ments in the salt-coal-shuttle and to prepare its introduction. On the GDR 
side appropriate prerequisites were created. The CSPLO is preparing the use 
of additional pusher units. 


Control of integration measures in the economic and scientific-technical 

area and establishment of new objectives are accomplished by regular agree- 
ments between representatives of the responsible state organs and both inland 
shipping companies. 


5. Concluding Remarks 


The advantages of socialist economic integration for the partners involved are 
obvious from the forms of cooperation. The joint economic and scientific- 
technical potential, to an increasingly greater iegree, is becoming effectiv~« 
as a factor of intensification in the reproduction process of enterprises 
involved in shipping via inland waterways. The ~so:t ‘aportant advantages are: 
~~increasing transport efficiency by using craft according to the principle 

of maximum utilization 

--mutual help in transport space, pushing and pulling power 

--joint testing of new transport technologies with the goal of acceleratin; 
fleet circulation 

--technical assistance, availability of technical documents, direct technical 
exchange of experiences and joint solution of scientific-technical tasks 

--use of socialist innovator methods. 


This cooperative and coordinated procedure in the countries involved in the 
area of shipping via inland waterways, for the advantage and use of the 
partners, is becoming effective in domestic traffic, but wspecially in the 
transport of goods between countries. The process introduced will gain in 
importence in the future in view of the increasing volume of transport and 
will have to be intensified. 


FOOTNOTES 


1. Integration measures effective in the sector of inland ports and ship 
repair yards are not included in the observations in this article. 

2. Compare also Eckhardt, E. Schreck, K.H. "Exchange of Experiences 

in Regard to Transport, Transshipping and supp!ying Construction Materials 
Through Shipping via Inland Waterways, "DDR-VERKEHR Vol 11 No 10, 1978, 

pp 349-350 

3. The term “reciprocal commerce” means traffic with transport means which 
is associated with the transport of goods between countries. The kinds of 
goods which are primarily transported in reciprocal commerce include potash 
in the GDR-Poland arrangement and coal in the Poland-GDR arrangement. 
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INTERNATIONAL AFFAIRS 


BRIEFS 





YUGOSLAV-USSR TRADE--At the 6th plenary session of the section on developing 
economic cooperation with the Soviet Union, attended by a large number of 
delegates from organizations of associated work, current trade, preparations 
for 1980 and for the next 5-year period, and reports on the 17th meeting 

of the joint Yugoslav-USSR intergovernmental committee and joint trade 
commission meeting were examinzd, Laza Lakocevic, secretary of the section, 
reported that trade this year is lagging by about $240 million in Yugoslav 
exports compared to last year at this time, As a result, the debt balance 
of the partner has increased to $275 million which is not satisfactory for 
either side. Total trade to the end of September was somewhat over 73 per- 
cent of that planned for annual deliveries, but in this, Yugoslav exports 
are somewhat below 70 percent and imports are about 75 percent of that 
planned. Our organizations must accelerate exports to overcome this unfavor- 
able situation. In this context it was stressed that the contracted amounts 
of energy raw materials should be imported. In this regard there are quite 
serious difficulties in transporting [these materials] through Romania and 
Hungary because rail lines for transporting goods between Yugoslavia and 

the Soviet Union are occupied, It is believed that this will be the largest 
problem hampering fulfillment of agreements, it was said at the section 
meeting. Igor Ursic, president of the section, president of the buisness 
council of the Slovenian Railroads, and member of the Presidium of the 
Slovenian LC Central Committee, called upon delegates who had not yet done 
so, to sign the Self-Management Agreement on Bases for Organized Operation 
in Economic Cooperation with the USSR, so that the Agreement can become 
effective. [Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 16 Oct 79 
p 1) 


YUGOSLAV ALUMINUM TO USSR--The "Elemes" basic organization of associated 
work, which operates within the "Boris Kidric" light metals plant itn Sibenik, 
will build and assemble aluminum construction parts for facilities of the 
Soviet Academy of Arts and Science in Moscow; the value of the first stage 

of work will range between $3.5 million and $5 million. An agreement on 

this will be signed in the next few days. [Excerpt] [Belgrade BORBA in 
Serbo-Croatian 12 Oct 79 p 16] 








YUGOSLAV-BULGARIAN TRADE--Although Yugoslav exports to Bulgaria have been 
higher this year than last, they still do not cover the deficit. Total 
commodity trade with Bulgaria amounted to $144.2 million in the first 

9 months of this year ($253.1 million is planned for the entire year), with 
Yugoslav exports amounting to $52.7 million and Bulgarian exports to 
$91.5 million. In this period alone the deficit for Yugoslavia is nearly 
$38 million. Earnings from services (such as ship repairs, transit from 
Bulgaria, etc.) partially relieve this deficit, but the fact remains that 
it continues to be serious. Trade with Bulgaria has not improved since 
last year, although Yugoslav exports are relatively higher. The Yugoslav 
chemical industry has achieved above-average results, with imports 62 per- 
cent and exports 66 percent of the annual planned volume. [Excerpt] 
[Belgrade PRIVREDNI PREGLED in Serbo-Croatian 19 Oct 79 p 12] 


YUGOSLAV-GDR TR'DE--Trade with the GDR is developing satisfactorily this 
year; it is expected that the volume of deliveries planned for 1979 will 
be achieved. Of the $393 million in Yugoslav exports planned, $372 mil- 
lion had been contracted for by the end of September and $185 million 
exported. This does not include amounts earned from services, but only 
commodity trade. [Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 
19 Oct 79 p 12] 
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BULGARIA 


MINISTRY OF ENERGY ESTABLISHES MANAGEMENT SERVICES 
Sofia DURZHAVEN VESTNIK in Bulgarian 2 Oct 79 pp 826-832 
[Ministry of Power Supply Directive No 2 on Power Supply Services in 


Ministries, Other Departments, People's Councils, and Economic Organizations 
and Their Branches } 


[Text] Section I 

Power Industry Resources 

Article 1. The power industry resources (industrial power supply system) of 
national economic sectors and subsectors, ecunomic organizations, and their 
branches cover all types of power supply systems, equipment, and grids through 
which the various types of energy are produced, transformed, carried, and used. 
Article 2. In accordsnce with Decree No 49 of the Council of Ministers of 
1977 on the creation of the National Energy Complex (DV, No 62, 1977) the 


power industry resources of the country are headed by the Ministry of Power 
Supply. 

Article 3. (1) The power supply resources of ministries, other departments, 
people's councils, economic organizations, and their branches have the follow- 


ing basic functions: 


1. Supplying energy for the implementation of the production activities of 
economic organizations; 


2. Development, modernization and reconstruction of power supply resources 
of the economic organization or branch; 


3. Rational utilization of power supply resources; 
4. Maintenance (operation) of power supply installations; 


5. Making planned - preventive repairs of power supply equipment; 


10 











6. The safe and reliable operation of power supply equipment. 


(2) The organizational structure of the individual power supply resources 
and their organization and management are governed by separate regulations. 


Section II 


Power Supply Services 


Article 4. (1) The power supply resources of economic ministries and depart- 
ments, people's councils, and economic organizations and their branches are 
headed by power supply services (sections, units, etc.) as per Article 12 of 
Decree No 23 of the Council of Ministers of 1979 on Additional Power and Fuel 
Savings (DV, No 41, 1979) and Point 15 of Decree No 51 of the Council of 
Ministers of 1962 on the Formulation of Measures for the Efficient Utilization 
of Electric Power in the National Economy (IZV., No 32, 1962). 


(2) According to Article 3 of Decree No 49 of the Council of Ministers of 
1977 on the creation of a National Energy Complex, and Article 6, Point 6, 
of the Regulation on the tasks, rights, and obligations of the Ministry of 
Power Supply, related to its functional competency (DV, No 62, 1977) the 
power supply services of ministries, departments, people's councils, and 
economic organizations and their branches shall be provided with methodical 
guidance by the Ministry of Power Supply. 


Article 5. (1) The Power Supply Service shall head, organize, and manage 
power supply resources. 


(2) The Power Supply Service (section, unit) shall: 


1. Assist in the proper accounting of power resources in terms of their 
production and utilization; 


2. Control and, if necessary, analyze the use of energy; 
3. Draft technical reports on the use of power supply resources; 


4. Assist in the formulation (drafting) of plans for power and fuel outlay 
norms ; 


5. Coordinate annual and quarterly plans and reports related to power con- 
sumption; 


6. Help to draw up power supply balances of production-economic units; 


7. Control the technicai ccudition of power equipment and the observance 
of technical regulations and operational systems; 


ll 





8. Control the implementation of power equipment repair schedules; 
9. Prepare and organize repairs of power supply equipmerc ; 
10. Record and study breakdowns; 


11. Formulate measures aimed at upgrading the skills of specialists in 
the field of power supply resources; 


12. Implement measures for the efficient and economic utilization of 
power resources and for improving the cosine FI power factor; 


13. Handle the technical documentation pertaining to power equipment, 
systems, etc. 


Article 6. In accordance with the Regulation on the Organization of 
Economic Activities (DV, No 100, 1975; amended No 14, 1976; amended and 
supplemented, Nos 4 and 63, 1977), instructions on the tasks of power 
supply services have been drafted for the following conventional levels: 
1. Ministries and other departments; 


2. People's councils; 


3. Economic organization (economic trust, economic combine, joint economic 
enterprise, economic directorate, etc.); 


4. Branches of the economic organization (combines, plants, factories, 
farms, livestock farms, mines, depots, agroindustrial complexes, industrial- 


agrarian complexes, etc.). 


Article 7. The present directive covers the following basic types of 
activities related to power supply services or managed by them: 


1. Energy planning; 
2. Supplying energy to production facilities; 
3. Operation (technical maintenance and repairs) of power supply systems; 


4. Accountability, statistics, control, and analysis of the economics of 
power supply resources; 


5. Rational utilization of power resources; 
6. Development of industrial power supply resources; 


7. Concern for cadres operating power supply resources; 
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8. Managing regulated power consumption systems. 


Section IIT 


Activities of Power Supply Services in Economic Ministries and Other 
Departments 





Article 8. The power supply service of an economic ministry or other 
department shall: 


1. Assist in the implementation of the single state power supply policy in 
accordance with instructions issued by the Ministry of Power Supply in 
charge of managing the National Power Complex; 


2. Issue opinions on the formulated concepts governing the development of 
power supply resources in the sector; 


3. Cooperate with the sections (services) in charge of supplying economic 
organizations with power; 


4. Implement the orders of party and government organs and stipulations 
of control organs in the field of power supply resources in its sector; 


5. Formulate opinions for the management of the respective ministry 
(department) on decisions contained in party and government orders on pro- 
blems related to the power supply resources of the country and, respectively, 
the corresponding sector, and the resolutions of the Coordination Council 

for the Effective Utilization of Power Resources and Energy of the Ministry 
of Power Supply, in accordance with Decree No 49 of the Council of Ministers 
of 1977 on the creation of the National Energy Complex; 


6. Study the experience of the socialist countries on problems of indus- 
trial power supplies and assist in the application of efficient methods 
related to the management, technical maintenance, and repairs of power 
supply resources. 


Article 9. In the field of planning the power supply service shall: 


1. Coordinate long-term and five-year plans of the power supply resources 
of the sectors (sector); 


2. Formulate opinions on the production program of the sector with a view 
to the optimum utilization of power resources; 


3. Assist in the planning of scientific services by economic organizations 
on problems related to industrial power supplies. 


Article 10. In the area of supplying energy to its economic organizations, 
the ministry (department) shall coordinate the amount of the necessary 
power supply for the economic organizations. 
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Article 11. ‘In the field of the operation of power supply systems the 
Power Supply Service shall: 


1. Provide methodical guidance for the exploitation of power supply 
resources within the sector; 


2. Assist in the practical utilization of scientific developments with 
proven results related to problems cf power supply resources; 


3. Sum up the experience of its economic organizations and of other organi- 
zations, including foreign experience, related to the proper exploitation 

of power resource equipment and the effective utilization of energy 
resources and suggest the utilization of such experience and the application 
of improved forms of exploitation and repair of power supply resources; 


4. Cooperate with the State Committee for Standardization, and State 
Inspectorate for Energy Control of the Ministry of Power Supply and other 
organs dealing with problems of industrial power supplies. 


Article 12. In the area of accountability, statistics, control, and analysis 
of the economics of industrial power supplies, the Power Supply Service 
shail: 

1. Help to improve primary accountability of consumed energy, for which 
purpose it shall cooperate with the Committee for the Integrated System for 
Social Information and the Ministry of Power Supply; 


2. Coordinate the annual study of the economics of power supply resources. 


Article 13. In the area of the rational utilization of power supply resouces, 
the Power Supply Service shall: 


1. Participate in the drafting of long-term and five-year power supply 
balances for the sector; 


2. Coordinate proposals submitted by economic organizations on the applica- 
tion of the most suitable power carriers for specific technologies; 


3. Help to ensure the providing of scientific services to economic organ‘- 
zations related to power supply resource problems; 


4. Demand of the economic organizations to conduct studies and measurements 
to determine factual power losses with a view to their reduction; 


5. Control in subordinate organizations the introduction of regulated elec- 
tric power systems; 


6. Demand the formulation of annual organizational-technical measures by 
subordinate economic organizations of the ministry (department) for the 
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rational and economical utilization of power resources, and periodically 
check their implementation; 


7. Help in the establishment of norms and standards governing power 
expenditures; 


8. Organize the participation of economic organizations in national and 
departmental competiti: us for the rational utilization of power resources; 


9. Organize propaganda activities within the range of the ministry (depart- 
ment) for the rational and economical utilization of power resources; 


10. Together with the Ministry of Powe. Supply and the Ministry of Supplies 
and State Reserves participate in the formulation of target programs for 
the rational utilization of energy and fuels. 


Article 14. In the area of development of industrial power resources, the 
Power Supply Service shall: 


1. Participate in the drafting of a long-range plan for the development of 
power supply resources of the ministry (department ); 


2. Coordinate proposals on determining and amending the fuel base of 
individual power-intensive production facilities; 


3. Express viewpoints on plans for improving the management of power 
supply resources; 


4. Participate in interdepartmental and other councils in the discussion 
of important basic and applied scientific research and development tasks 
and problems in the field of industrial power supplies and contribute to 
their implementation. 


Article 15. Im the area of concern for cadres in industrial power supply 
resources, the Power Supply Service shall: 


1. Together with the Ministry of Power Supply and the Scientific and 
Technical Union, suggest differentiated topic programs for upgrading the 


knowledge of the personnel in the field of power supply resources; 


2. Help in the selection and certification of management cadres within 
the system of power supply resources. 


Article 16: In the area of other activities the Power Supply Service shall: 


1. Cooperate with the Ministry of Supplies and State Reserves, Ministry of 
Power Supply, Central Council of Scientific and Technical Unions, Central 
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Council of Bulgarian Trade Unions, and the Central Committce of the 
Dimitrov Communist Youth League on the implementation of the tasks included 
in the National Program for the Rational Utilization of Material Resources, 
in the area dealing with energy and fuels; 


2. Cooperate with the press, radio, and television in the dissemination of 
sectorial accomplishments in the utilization of power resources and publish 
the experience gained in the course of its activities in departmental and 
other periodicals. 


Section IV 


Activities of the Power Supply Service in the People's Councils 


Article 17. (1) The activity of the Power Supply Service in the people's 
councils shall be focused on the implementation of the principles of the 
integrated state policy in the field of power supplies, such as the qualita- 
tive and the uninterrupted supplying of the population and the national 
economy with fuels and energy, ensuring the expedient and economical utiliza- 
tion of fuels and energy, and the rational utilization of power supply 
equipment within the scope of the council. 


(2) The power supply service shall draft measures for the implementation 

of the orders of party and government organs in the field of power supply 
resources; shall formulatc viewpoints to be considered by the management 

of the people's council on decisions included in party and government orders 
on problems related to the power supply resources of the country, and, 
respectively, for the okrug and settlement systems, and for the decisions 

of the Coordination Council for the Effective Utilization of Power Resources 
and Power Supplies of the Ministry of Power Supply. 


(3) The Power Supply Service of the people's council shall manage the power 
supply resources through planned, methodical, auditing, and control 
act ivities. 


Article 18. The Power Supply Service in the people's council shall have 
the following obligations: 


1. in planning: 


a. Reflect the problems of power supply in rayon and territorial 
planning; 


b. Help power supply organizations to ensure the qualitative satisfaction 
of the needs of the population for energy and, if necessary, participate in 
formulation of measures ensuring reliable electric power supplies; 
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c. Assist in determining areas for new or the expansion of existing power 
supply sites; 


d. Provide methodical guidance to power supply services in economic 
organizations and their branches in terms of planning power supply resources; 


e. Help to ensure the providing of scientific services to economic organi- 
zations and their branches within the people's council on problems related 
to power supply resources; 





f. Cooperate in the formulation of concepts related to okrug electrifica- 
tion and heat supplies; 


g- In coordination with the Minsitry of Power Supply and the executive 
committee of the people's council, approve suggestions on the reorganization 
of the fuel-power base of subordinate economic organizations and their 
branches; 


h. Control the implementation of tasks related to environmental protection 
with a view to the development of power supplies in the okrug; 


i. w»wctively participate in the work of the okrug staff ‘or the implcmenta- 
tion of programs on okrug territory in the case of stipulated shortages of 
electric power capacities or of electric power in the country; 


2. In the field of securing fuel and power for the economic organizations 
and their branches under the people's council, the power supply service 
shall cooperate with the respective organs and organizations in establishing 
ceilings for the use of fuels and energy, and allocate them by subunit; 


3. In the area of the rational utilization of power resources it shall: 


a. Participate in the formulation of long-term and five-year power balances 
for the economic organizations managed by the people's council; 


b. Manage and demand of the economic organizations and their branches under 
the people's council the application of controlling electric power systems 
with a view to ensuring the more compact utilization of the national elec- 
tric power system; 


c. In coordination with the State Inspectorate for Energy Control of the 
Ministry of Power Supply, demand the annual formulation of organizational- 
technical measures by the economic organizations of the people's council 

on the rational and economical utilization of power resources, and periodi- 
cally supervise their implementation; 
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d. Organize the participation of economic organizations of the people's 
council in national and okrug competitions for the efficient utilization 
of power resources; 


ce. Head the development of rationalization activities in local industry 
related to the efficient utilization of energy and fuels; 


f. Through the people's council, urge the construction organizations to 
use materials with greater heat insulation capacity in the construction of 
housing and other buildings with a view to saving heating energy; 


g- Develop propaganda activities for the rational and economical utiliza- 
tion of fuels and energy in the okrug and among the population; 


4. Im the field of industrial development, the power supply resources 
shall: 


ie Help rhe electric power supply organizations in the formulation of a 
long-term plan for improving the lighting of streets, squz-es, and parks 
in settlements, in accordance with the light norms based on settlement 


categories, and to improve the quality of electric power supplied to setrle- 
ments; 


b. Prepare materials for guiding the people's council in organizing 
cooperated investment building of energy projects serving the population; 


c. Formulate the procedure and submit for approval by the people's council 
plans for the electrification of settlements, including new hamlets, 
tourist huts, etc., as well as the procedure for repairing lighting and 
electric power grids; 


d. Participate in expert and other councils in the discussion of important 
energy problems related to the territory of the people's council; 


5. In terms of cadres in the field of industrial power supply resources, 
cooperates with the okrug councils of the scientific and technica! unions 
and the State Energy Control Inspectorate of the Ministry of Power Supply 
in organizing okrug scientific and technical conferences, meetings, sym- 
posiums, seminars, etc., with a view to upgrading the skills of cadres in 
industrial power supply resources; 


6. In other activities: 


a. Cooperate with the okrug managements of the scientific and technical 
unions, the Bulgarian trade unions, the Dimitrov Communist Youth League, 
etc., in promoting the socialist competition and other mass actions aimed 
at the efficient and economical utilization of power and fuels; 


&. Assist the people's councils on matters related to power supply re- 
sources; 
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c. Formulate reference materials, studies, etc., for the people's repre- 
sentatives and councilors on matters of electrification, heat supply, and 
supplies of fuel and energy to the population; 


d. Draft materials for the okrug commission on the effective utilization 
of power resources in the okrug; 


e. Cooperate with the okrug technical safety managements, the State Energy 
Control Inspectorate of the Ministry of Power Supply, the State Committee 


for Standardization, the scientific and technical unions, and other organi- 
zations related to the power supply resources of the okrug. 


Section V 


Activities ~f the Power Supply Service in the Economic Organization 


Article 19. The Power Supply Service in the economic organization shall 
manage the power supply services in its subordinate branches. 


Article 20. In the further planning, the Power Supply Service shall: 


1. Participate in the formulation of five-year and annual plans for power 
supply resources; 





2. Assist in planning scientific services to branches on problems related 
to industrial power supplies. 


Article 21. In the area of securing power for the branches, the Power 
Supply Service shall: 


1. Participate in the allocation of planned amounts of energy to the 
branches; 


2. In special cases, participate in controlling supplied power resources. 


Article 22. In the field of operating power supply systems, the Power 
Supply Service shall: 


1. Manage the operation of power supply resources of branches; 


2. Provide methodical guidance to the power supply services of the branches 
in the area of technical maintenance and repair of power supply systems; 


3. Organire the utilization of the positive results of various scientific 
studies related to improving the utilization of power supply resources; 


4. Cooperate with the organs of the State Energy Control Inspectorate of 
the Ministry of Power Supply, the labor safety organs, scientific research 
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institutes, Stat* Committee for Standardization, etc. which resolve pro- 
blems related to the operation of industrial power supply resources within 
the framework of their obligations; 


5. According to local and some specific conditions, submit for approval 
the range to be covered by power supply resources in individual branches; 


6. Demand of the branches to observe strictly the plan-programs for repairs 
of power supply systems. 


Article 23. Im the area of accountability, statistics, control, and study 
of the economics of industrial power supplies, the Power Supply Service 
shall: 


1. Participate in the formulation of the annual comprehensive (critical) 
studies of the activities of power supply resources in the branches; 


2. Submit proposals to the superior organization on the methods for keeping 
basic records on the consumption of power and fuels and the operation of 
pcewer supply «ystems, including their certification; 


3. Draft quarterly reports on the activities of power supply resources and 
technical-economic indicators of power supply systems; 


4. Sum up data for the technical and economic rating of the power supply 
resources of the economic organizations, 


5. Draft organization forms on the utilization of computers and the 
registration (primary accountability) and processing of data in the field 
of power supply resources. 


Article 24. In the area of the rational utilization of power supply 
resources, the Power Supply Service shall: 


1. Participate in the drafting of the five-year power supply balances of 
the economic organization. 


2. Assist in the scientific study and application of the most suitable 
power carriers for certain power intensive production facilities and 
technologies in the branches; 


3. Head technical studies and measurements aimed at determining and 
reducing power supply losses; 


4, Control the implementation of the stipulated controlled electric power 
system within the economic organization and the application of a program in 
cases of announced shortages of electric power capacities or of electric 
power; 
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5. Assist in the formulation of norms and standards on the use of energy; 


6. Head che rationalization of lighting in the branches with a view to 
the effective utilization of electric power, observing lighting norms; 


7. Require the maintaining of an optimum phi cosine; 





8. Submit to the superior organization for its approval the annual organi- 
zational-technical measures for the rational utilization of power resources 
within the economic organization and supervise their implementation by the 
branches. 


Article 25. In the area of the development of industrial power supply 
re ources, the Power Supply Service shall: 


1. Cooperate with the development sections and services of the economic 
organization in the formulation of the concept on the development of power 
supply resources; 


2. Participate in the formulation of suggestions on determining or amend- 
ing the fuel base in individual branches; 


3. Cooperate with the respective organizational and management services 
(sections) of economic organizations in the field of improving the manage- 
ment of industrial power supply resources; 


4. Participate in the acceptance and commissioning of power supply projects 
and subprojects; 


5. Head the modernizing and reconstruction of power supply systems. 


Article 26. The Power Supply Service shall have the following duties to 
the cadres in industrial power supply resources: 


1. Organize the training and recertification of specialists based on labor 
safety regulations and regulations on the operation of power supply systems; 


2. Participate in the certification of power supply workers in the branches. 


Article 27. In areas of other activities the Power Supply Service shall 
cooperate with the public organizations in promoting the socialist compe- 
tition aimed at saving on power resources and developing model power supply 
resources. 
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Section VI 


Activities of the Power Supply Service in the Brarches of the Economic 
Organization 


Article 28. (1) The Power Supply Service in the branches of the economic 
organization shall manage directly the work in the field of power supply 
resources. 


(2) In the area of planning, the Power Supply Service shall participate 
in the formulation of: 


1. The five-year power supply balance, the plan for electric power 
supplies, the plan for the technical development of power supply resources, 
the formulation of organizational-technical measures, and the plan for 


spare parts, machines, apparatus, and others related to power supply 
resources; 


2. The annual power supply balance, the plan for electric power supplies, 
organizational-technical measures, planned-preventive repairs, and preven- 
tive measures; 


3. The monthly plans for planned-prevention repairs and preventive 
measures. 


Article 29. In the area of ensuring the production of electric power the 
Power Supply Service shall: 


1. Observe and control the parameters of supplied fuels and energy; 


2. Help the material-technical supply service in formulating claims for 
deliveries of substandard fuels; 


3. Control the proper storing and protection of fuels in accordance with 
the respective regulations; 


4. Coordinate the allocation of the annual amounts of power and fuels 
among production units within the branch; 


5. Together with the production sections and material-technical supply 
services, formulate measures for the rhythmical utilization of electric 
power and fuels; 


6. Control the consumption of power and fuels by production units in 
accordance with approved measures; 


7. In cases of restrictions caused by breakdowns or regimes, formulate the 
regime program for power consumption, jointly with the production and 
technological sections. 
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Article 30. In the area of the operation of power supply, power consuming, 
and power transforming equipment, the Power Supply Service shall: 


1. Demand of mechanics, technologists, and service personnel to observe 
the stipulated norms and operational regulations governing the efficient 


utilization of energy by: 


a. The plant electric power centers, heat centers, and industrial boiler 
systems; 


b. Industrial furnaces (using fuel or electric power); 
c. Gas generator stations; 

d. Cooling systems; 

e. Thermal energy subscribing stations; 

f. Transformer stations and distribution systems; 

g- Current rectifier stations; 

h. Drying installations; 

i. Ventilation and air conditioning systems; 


j- Electric welding, electric spark, and other centers, apparatus, and 
machine units; 


k. Electrolytic and galvanoplastic installations; 

l. Lighting systems and installations; 

m. Compensating systems and installations; 

n. Electric and thermal power and gas grids; 

o. Complete distribution systems and electric panels--main, shop, etc.; 
p- Compressor systems; 


q- Utilization and other similar systems treating waste and secondary 
power supply resources of various types; 


2. Guide the activities of power supply workers, and electrical and heat 
engineers in shops, sectors, etc.; 


3. Organize preventive measures, control, and repair of power supply 
systems in accordance with approved annual and monthly plan-schedules; 
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4. Call for periodical investigations and repair of electric power 
measuring apparatus in accordance with operational instructions; 


5. Accept repaired and participate in the acceptance of newly built power 
supply systems; 


6. Organize the study and reporting of breakdowns and rejects in power 
supply systems and take purposeful measures for their prevention. 


Article 31. In the areas of accounting, statistics, control, and analysis 
of the economics of power supply resources, the Power Supply Service shall: 


1. Draft technical documentation in accordance with the stipulations of 
the regulation governing the structure of electric power systems, technical 
operation regulations, and regulations governing labor safety in the opera- 
tion of individual power supply systems; 


2. Ensure the reading of power supply indicators; 


3. Manage primary power supply records on the production, delivery, and 
utilization of energy; 


4. Assist in drafting outlay norms; 


5. Formulate annual and quarterly reports on the condition of power supply 
resources and suggest measures aimed at improving the work; 


6. Through statistical observations and studies, submit proposals on the 
normative reserves of fuels, spare parts, apparatus, instruments, etc., 
for the power supply resources; 


7. Participate in the discussion of economic studies of power supply 
resources and issue opinions on outlays and on the technical-—economic 
indicators of consumption of power supply resources; 


8. Draft and submit the necessary reports and information to the superior 
organization and the control organs. 


Article 32. In the area of the rational utilizatior of power supply 
resources, the Power Supply Service shall: 


1. Participate in the drafting of power supply balances and work system 
of power-intensive equipment, installations, machine units, and machines, 
aimed at finding power supply reserves and the rational utilization of 
energy; 


2. Assist in the study and determination of possible available quantities 
of secondary power supply resources and submit specific proposals on their 
utilization; 
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3. Require the application of scientific outlay norms for power and power 
carriers; 


4. Require the use of a power carrier considered most suitable from the 
technical-economic and national economic viewpoints for the corresponding 
production facility; 


5. Control the technical condition of power consuming, power transforming, 
and power producing equipment and units in terms of their economical opera- 
tion, demanding, for the purpose, the formulation of economical work 
systems; 


6. Supervise and assist in: 

a. Upgrading the effectiveness of fuel processes and systems and their 
automation in plant thermoelectric centers, steam boiler rooms, and in- 
dustrial furnaces; 


b. Upgrading the effectiveness of the utilization of power and fuels; 


<. Improving condensate facilities for the maximum utilization of the 
condensate; 


d. Improving the heat insulation of heat generating and carrying systems; 
e. Reducing power losses in the storing and safekeeping of the fuels; 


f. Lowering electric power losses in systems for which a plan has been 
drawn up; 


g- Improving the efficiency of lighting for purposes of saving on electric 
power while maintaining established lighting norms; 


h. Studying and applying, together with the technologists, controlled 
electric power systems for use by powerful electric current consumers; 


i. Applying new economical methods in drying processes for tobacco, fodder, 
grain crops, timber, etc., for the use of solar energy and waste heat 
energy; 


j- Comprehensively utilizing thermal waters (wherever available) for 
heating, greenhouses, resort and balneological requirements, directly or 
through heat pumps; 


k. Effective utilization of the method for recovery of electric power; 
1. Developing rationalization activities in power supply systems for the 


rational utilization of the power and the application of rationalization 
suggestions; 
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m. Compensating the reaction capacity of the branch in accordance with the 
stipulations of the Ministry of Power Supply; 


7. In coordination with the State Energy Control Inspectorate of the 
Ministry of Power Supply, formulate on an annual basis organizational and 
technical measures for the effective utilization of power resources and for 
the development of model power supply resources. 


Article 33. In order to ensure the development of industrial power supply 
resources, the Power Supply Service shall: 


1. Formulate basic materials for development of power supply resources, 
including improvements in the organizational structure and management of 
power supply resources, submitted to the respective economic organization 
for its approval; 


2. Conduct studies and apply developments aimed at upgrading power supply 
reliability; 


3. Issue opinions on formulated projects for determining or changing the 
fuel-power base of individual machine units or technologies; 


4. Participate in the acceptance and commissioning of power supply equip- 
ment, systems, and installations. 


Article 34. In terms of cadres of power supply resources, the Power Supply 
Service shall: 


1. In coordination with the econowic organization, formulate a topic plan 
and program for annual sponsoring of courses for upgrading the skills of 
specialists and servicing personnel in power supply resources; 


2. Create conditions .or perfecting the knowledge of the personnel in 

labor safety and operation of power supply systems, with periodical examina- 
tions based on regulations as per Article 31, Point 1, of the directive on 
power supply workers in the field of power supply resources. 


Article 35. In the area of other activities, together with the public 
organizations of the branch, the Power Supply Service shall actively 
participate in the development of the socialist competition for the 
economic utilization of power resources. 


Section VII 


Methodical Guidance of Power Supply Services 
Article 36. (1) As the head of the National Energy Complex, and in 


accordance with its assigned functional competency, the Ministry of Power 
Supply shall provide methodical guidance to power supply services of 
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ministries, other departments, people's councils, and economic organiza- 
tions and their branches. Such methodical guidance shall be manifested in 
providing technical assistance to power supply services in defining the 
tasks, functions, structure, and organization of the management of power 
supply resources. 


(2) The Power Supply Services shall carry out all orders of the State 
Energy Control Inspectorate of the Ministry of Power Supply and of the 
National Power Supply Dispatcher Service on matters of the regulated or 
regimented utilization of power as formulated by governmental order or the 
minister of power supply. 


(3) The power supply service of ministries, other departments, people's 
councils, sad economic organizations and their branches shall submit to 

the Ministry of Power Supply or its corresponding services and branches the 
necessary information, references, studies, reports, etc., as stipulated 

in governmental and other orders related to power supply resources, such 
as: 


1. Plans for organizational-technical measures for the rational utiliza- 
tion of power supply resources; 


2. Reports, analyses, references, etc., on expenditures of power and fuels 
and on the implementation of controlled (ceiling) power consumption 
systems; 


3. Reports, explanations, etc., on the implementation of stipulations 
issued by the power supply inspectorate organs; 


4. Surveys of activities of power supply services; 


5. Information on the results of the application of controlled electric 
power systems; 


6. Measures related to the reliability of electric power supplies. 


Article 37. Reciprocal relations between the power supply services of 
ministries, other departments, people's councils, and economic organiza- 
tions and their branches, on the one hand, and their other services on the 
other, shall be determined by the former, taking into consideration the 
assignments, rights, and obligations of the power supply services as stipu- 
lated in the present directive. 


Concluding Stipulations 
#1. The present ordinance is issued one the basis of Article 3 of Decree 


No 49 of the Council of Ministers of 1977 on the creation of the National 
Energy Complex (DV, No 62, 1977), and Article 6, Point 6, of the regulation 


27 








on the tasks, rights, and obligations of the Ministry of Power Supply, 
related to its functional competency (0V, No 62, 1977). 


#2. The ordinance is mandatory for all ministries, other departments, 
people's councils, and economic organizations and their branches using 
energy and fuels. 

#3. The ordinance shall become effective as of 1 October 1979. 

#4. The ordinance has been coordinated with the economic ministries, okrug 
people's councils, the Sofia Obshtina People's Council, and other users of 


energy and fuels. 


Minister: N. Todoriev 
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SCIENTIST SUBMITS PROGRAM FOR ENSURING FODDER RESOURCES 
Prague HOSPODARSKE NOVINY in Czech 21 Sep 79 p 6 


[Article by Jan Benda: "Importance of the Annual Fodder Crop and Fodder 
Underplanting”™] 


[Text] The overall program for solving the problem of 
cattle fodder presupposes that, on the average in the 
Czech Socialist Republic, 45% of starch units out of 
the overall need for bulk fodder, will come from the an- 
nual energy-enhancing glycide fodder crop (of this, how- 
ever, about 9Z are sugar beet side products), and about 
55% of star-hm elements will be provided by protein-rich 
fodder (loug-term fodder 32% and permanent grassland 
23%). Moveover, fodder underplanting can add in normal 
years at least a ten percent reserve of starch units. 
Underplanting, along with fodder straw, will represent 
a otabilizing factor (built-up reserve) in times of 
inclement weather. 


The unfavorable development of grain fodder, especially cereals, for one 
production unit in cattle breeding, can be beneficially influenced by en- 
ergy-enhancing glycide fodder plants. The present and immediate future of 
the cattle fodder base will be marked by a minimal content of the energizing 
element in fodder and with it the share of easily-digestible sugars. This 
will negatively influence efforts toward an intensive turnover in the cattle 
stock. Based on current knowledge, we are resolving this problem by means 
of annual fodder crops in these areas as follows: 


-by raising the production of fodder roots and their effective use in animal 
husbandry, 


-by economical and effective use of the qualitative and quantitative effects 
of silage corn in individual areas of the country (bearing in mind all ave- 
nues to supply our society with the material and technological prerequisites 
for a more intensive use of more effective plants, especially fodder root 


crops), 
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-by enhancing the role of haylage oats in the more extreme conditions end 
areas of the country. 


With broad practical implementation, this will mean at least 800,000 tons of 
fodder grain annually. 


According to findings by CSSR and foreign research institutes, we can, under 
the heading of biological possibilities, include individual energy-enhancing 
glycide fodder produce as follows: 


First place in the production of glycides goes to fodder sugar beet. With 
intensive application of agro-technology it is possible to attain, even sur- 
pass, 9-10,000 starch units per hectare, which represents an energy gain of 
roughly 12 tons of barley per hectare. 


In second place is beet fodder. Its productive capability--with intensive 
growing procedures, is about 10-15% lower than sugar beet fodder. It is 
typified, however, by higher production of digestible nitrogenous matter and 
better storage suitability, resulting in lower losses. From the gain of 

60 tons of roots and 30 tons of tops per hectare, bulk beet production--af- 
ter deducting harvesting losses, equals 10 tons of barley per hectare. 


While in comparison with sugar beet, bulk beet fodder--despite relatively 
higher hectare gain, offers by as much as 25% less energy, it has a specific 
effect on milk production. A great disadvantage, however, are the as yet 
unresolved problems with harvest mechanization. 


Third place in the production of fodder energy sources goes to silage corn. 
Even though, in comparison with sugar beet fodder, it is almost 202% lower 

in fodder energy stimulants (assuming, of course, that 22% of harvested dry 
matter is preserved), it has its advantages. One of these is the possibility 
to apply to it contemporary agro-technology in mass production, harvest, and 
conservation. 


In recent years, areas of silage corn in outlying regions of the country 
have been extended, without regard to variety of composition. Even though 
the annual yield has see-sawed between 15-40 tons of green. Dry matter 
reached an average of 12-16%. This is not conducive to an effective silage 
process and silage produced from it is literally poisonous in cattle feed- 
ing, due to high vinegar acidity. In the immediate future, we cannot count 
on proper variety of corn in these remote regions, therefore, corn should 
be replaced by haylage oats, along with underplanting of annual clover. In 
applyiny correct agro-technological methods in the growing process includ- 
ing fertilizing of special varieties of oats (e. g., Armold and Saturn), 

we can double the energy and quality content of the fodder. Indeed, with 
special varieties of oats it is possible to reach over 30% of dry matter. 
This general analysis of glycide fodder offers agricultural enterprises a 
guide of how best to exploit local conditions. 
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How to proceed in practical terms in the implementation of a short and long- 
term program of expanding the area of fodder root crops. The aim of the 
long-range program should be to gradually achieve at least such growth levels 
of root crops as were obtained under conditions of small-scale production 
before i938, naturally on a different qualitative leve} (practically speak- 
ing, without manual labor). Throughout the CSSR, this refers roughly to 

150 thousand hectares which should be used by 1985 approximately in the fol- 
lowing structural composition: 


~40,000 hectares of sugar beet for the production of molasses, possibly heavy 
juices and syrups designed for cattle feeding (this includes better potato 
and beet areas) with a fair share for the remote regions, 


-~50,000 hectares of sugar beet fodder for direct feeding, destined for areas 
other than the remote districts, 


~50,000 hectares of high-quality beet and partially (about one third) bulk 
beet for all areas except the ov lying regions, plus 10,000 hectares of 
fodder carrot fodder and other ots. 


Within the structural com son of plant production, it is possible--pro- 
vided higher energizing elements are guaranteed, that two thirds of the ex- 
panded areas of fodder roots will replace grain fodder and one third corn 


and silage. 


If we can manage this proposal materially and technologically, we will be 
able to offer CSSR cattle breeding more energy value in the equivalent of 
800,000 tons of barley. Nationally, this means ensuring an average of 3% 

of arable land for this intensive production according to types of production 
as follows: 


-potato area 4-4.5% with a spread of 1.5-6% of arable land, 
~beet area 1.5-2.5%, 

-corn area 1%, 

~foothills area 1.5-2%. 


The better potato, beet, and partially even the corn growing areas should, 
in cooperation /{th sugar-manufacturing enterprises, give priority to sugar 
production intended for molasses, heavy juices, and possibly syrups. Enough 
of this production, of course, must first be guaranteed for fodder needs. 
The aim is to ensure over 500,000 tons of molasses-related products nation- 
ally. 


TL gradual stages of implementation of the program as outlined depend on the 
overall mechanization of cultivation and harvesting, as well as on optimal 
application of chemical processes (the investment cost of mechanization per 
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one hectare of sugar beet and derivative fodder is about 2250 korunas, while 
for one hectare of beet fodder, it comes to about 2000 korunas). Maximum 
utilization of technology requires a minimum concentration of land of about 
150 hectares for sugar beet fodder and for fodder beet 120 hectares. This 


is a guide for gradual concentration of production areas within each agri- 
cultural enterprise. 


Relative to fodder underplanting, we recommend the following program: 


-nationally, to attain in the next three years at least 12-13% of fodder un- 
derplanting on arable lands, naturally with a spread, depending on production 
areas, of 5-20%. The potato and beet areas hold a key position, specific 
conditions exist in the irrigated areas where the percentages could be 
higher; 


-for the attainment of the recommended share of fodder underplanting we have 
to create conditions in the structure of plant production, especially as re- 
gards grain produce. This presupposes the introduction of varieties which 
free the land 2-3 weeks earlier than types currently used; 


~produce quality, low-cost seeding which would eliminate the risk factor in 
fodder underplanting on one hand, and ensure conditions for more efficient 
fodder use on the other; 


-the types and varieties assortment of fodder underplanting should create 
conditions for lengthening the period of green feeding in the fall by 14-21 
depending on conditions, as well as for an early start of green feeding in 

the spring by 7 days, in comparison with fodder rye sown as winter underplant- 
ing. This program can be implemented by the following crop composition: 


share of arable land 


winter grain fodder 1 - 1.5% 
underplanting clover into grain 5 - 6% 
turnip and cabbage-type plants 5 - 6% 


The extension of the green feeding period (supplementary) in the fall, and 
early introduction of it in the spring can be accomplished through turnip 

and cabbage-type fodder. The advantage of turnips and cabbages is that they 
tolerate relatively low temperatures (depending on variety, minus 5 to minus 
12 Celsius) which makes them suitable for extended periods of green feeding 
in late Fall. They're ripe for harvest, in 50-85 days after sowing, depend- 
ing on types, varieties, and individual years. Turnips and cabbages have 
relatively deep roots and successfully overcome short-term periods of drought. 
Their cultivation, however, has serious limitations in high sugar beet areas 
(over 18%), also there will have to be further testing of the propriety of 
their planting with regard to their high vegetable oil content. 


9496 
CSO: 2400 
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CZECHOSLOVAKIA 


BRIEFS 


CSSK HARVEST--Of the total CSSR acreage of 152,663 hectares of potatoes, 
88.7 percent have already been harvested. East Bohemian farmers have to 
gather them from the last 1,390 hectares, which is 8 percent; farmers 

in West Bohemia have lifted, potatoes on almost 11,000 hectares, which 
means that some 16 percent still remain to be harvested and the largest 
Czechoslovak producers of potatoes--the south Bohemian farmers--have 
already completed their harvest on 22,000 hectares, which is 80 percent 
of area to be harvested. Sugar beets have been harvested from 88,467 
hectares statewide, which is 42.6 percent ("43.1 percent in the Czech 
lands and 41.6 percent in Slovakia") of area to be harvested. In the 
most important sugar beet-growing region--south Moravia--464.9 percent 

of the 43,066 hectares have already been harvested. The two other 
important producers--west Slovakia with 42,110 hectares and central 
Bohemia with 39,397 hectares--have harvested 39 and 36.8 percent respec- 
tively. Plowing has been completed on 1,973,710 hectares statewide, 
which is 55.2 percent ("55.5 percent in the Czech lands and 54.6 percent 
in Slovakia") of area to be plowed. Winter wheat has been sown on 81 
percent of the planned acreage. [Prague RUDE PRAVO in Czech 17 Oct 79 

p 2 AU] 


HARVEST IN BOHEMIA--In central Bohemia potatoes have been harvested 

from more than 19,700 hectares, or 95.6 percent; the harvesting of sugar 
beet was delayed and has been completed on less than 23,000 hectares, 
that is 57 percent. In southern Bohemia winter plowing has been only 

17 percent completed. In western Bohemia all corn has been ensiled; ail 
rye and barley seed has been sown and almost 1,900 hectares have been 
oversown again; and the planned acreage of winter mixtures was increased 
by more than 1,100 hectares. Only 636 hectares of potatoes need still 
be plowed up and wheat sown on 9,000 hectares in this region. [Prague 
LIDOVA DEMOKRACIE in Czech 23 Oct 79 p 1 AU} 


HARVEST RESULTS--In Slovakia about 2 percent of 42,700 hectares of 
potatoes must still be gathered and almost 410,000 hectares of wheat 
sown. In northern Moravia sugar beet has been harvested from almost 
14,000 hectares, or 57 percent; losses amounted to approximately 5-12 
percent. [Prague LIDOVA DEMOKRACIE in Czech 22 Oct 79 p 1 AU] 
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CZECH FIELD CHORES--At its 16 October session the Czech harvest commission 
noted that in the course of the preceding week the Czech agricultural enter- 
prises harvested another 23 percent of sugar beets, over 20 percent more of 
potatoes, sowed an additional 33 percent of the planned winter wheat acreage 
and completed the harvest of silage corn and the sowing of winter rye and 

of winter mixtures. By 16 October the sugar refineries in the Czech lands 
procured 35 percent of the planned amount of sugar beets, wich is 285,000 
tons more than was obtained by the same date last year. The refineries 
have, on the average, reserves for 17.3 days. [Prague ZEMEDELSKE NOVINY in 
Czech 17 Oct 79 p 1 AU] 


CSSR FALL FIELD WORK--The cereal harvest throughout the CSSR has been 
practically finished. A total of 78.5 percent of corn for silage has been 
harvested by 1 Octooer. Potatoes remain to be gathered on about 52 percent 
of the planted area. The plan of winter barley sowing has been fulfilled 
by 101.1 percent, and wheat has been sown on 18.3 percent of the planned 
area thus far. Ir Czech lands [CSR] more than 40 percent of the planned 
area has been plowed to date, in Slovakia 43.9 percent. The rye sowing in 
the CSR is 50.2 percent firished thus far. [Prague RUDE PRAVO in Czech 

3 Oct 79 p 1 AU) 


SLOVAK FALL FIELD WORK PROGRESS--In Slovakia a total of 92,323 hectares--or 
18.2 percent of the planned area, still remain to be sown with winter crops. 
To date, farmers have sown winter wheat on 336,840 hectares or 82.8 percent 
of the planned area, and rye on 36,746 hectares or 102.1 percent of the 

planned area. The fall plowing has been finished on 649,211 of the planned 
1,189,987 hectares. [Bratislava ROLNICKE NOVINY in Slovak 17 Oct 79 p 1 AU] 


SLOVAK WINTER CROPS SOWING--By 15 October farmers in Slovakia sowed winter 
crops on 413,726 hectares, which is 81.8 percent of the planned acreage. 

Of this, winter wheat was sown on 336,840 hectares, which is 82.8 percent 
of the planned acreage. [Bratislava PRAVDA in Slovak 18 Oct 79 pp 1, 2 AU] 


FALL FIELD WORK PROGRESS--In east Slovakia to date, rye sowing has been 
finished 105 percent and wheat sowing 90 percent. In east Bohemia by 

17 October, plowing had been finished 98 percent and winter wheat sowing 
87 percent. [Prague RUDE PRAVO in Czech 19 Oct 79 p 1 AU] 
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GERMAN DEMOCRATIC REPUBLIC 


PLANNED ECONOMY ACHIEVEMENTS, ROLE OF COMBINES REVIEWED 
West German Commentary: Growing Concentration 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 15 Sep 79 p 13 


[Report by ‘Gz,’ datelined Berlin, 14 September: "Concentration Increasing 
in GDR: 90 Percent of Industrial Production in 129 Combines." A translation 
of the East Berlin EINHEIT article by Guenter Mittag, cited below, follows 
the second West German commentary] 


[Text] The concentration process going on in GDR industry will largely 

be concluded next year. Then the enterprises, with few exceptions, will 

all be combined in 129 combines. That figure is mentioned in an article 
published in a special issue of the SED journal EINHEIT by Guenter Mittag, 
SED Politburo member and Central Committee secretary for economic affairs. 
In those 129 combines, each having from 20,000 to 50,000 workers, 91 percent 
of all the workers in the centrally managed industry and the building trade 
will be employed, according to Mittag. In 1976 it was only 36 percent. 


How rapidly this development has in recent years been pushed ahead is sug- 
gested by the fact that in 1976 only circa 40 percent of industrial production 
came out of the combines but at the present time, almost 90 percent. In 
paraliel with that comes the disbanding of the VVB's (associations of state- 
owned enterprises) which had been set up under Ulbricht early in the 1960's. 
They have proven to be too cumbersome, and between 1967 and 1972, their 

number already dropped from 85 to 53. Few VVB's are likely to be left in 

the future, mainly there will be some in consumption-related areas (toys, 
wooden articles). 


Since Honecker said in May 1978 that the reorganization of combines was not 
only a matter of organizational changes but amounted to a "penetrating economic 
and political process” which would give the combines more of a responsibility 
of their own, it has become habitual in the GDR to talk about this increased 
responsibility. Nowhere has it become clear thus far, however, in what areas 
the combines and their managers are supposed to assume a greater responsibility 
of their own. The work done in preparation of the 1980 economic plan suggestr 
that while the chain of command may have been shortened by the elimination of 
the VVB's, the trend toward central management, planning and control is going 
to become stronger yet in the next five-year plan period (1981-1985). Kurt 
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Erdmann of the Research Institute for All-German Economic and Social Matters 
finds the most important causes in the economic difficulties and the in- 
adequacies in coping with technical-scientific progress. "This forces the 

SED forcefully to concentrate all measures on improving the production systems 
and accommodating to new and superior technologies," Erdmann has said. 


West German Commentary: Economic Reform to Conclude 
Bonn IWE-TAGESDIENST in German No 141, 14 Sep 79 pp 2-3 


[Report from Berlin: "Reform of GDR Economy About to Be Concluded." A trans- 
lation of the East Berlin EINHEIT article by Guenter Mittag, cited below, 
follows this commentary] 


[Text] The fundamental reform of the GDR economy through setting up large- 
scale industrial combines directly responsible to the industrial ministries 
but having a wider leeway for decision-making in comparison with the past 

will be concluded by the year's end, according to the Central Committee 
secretary for economic affairs, Guenter Mittag. Then there will be 129 
combines in which 91 percent of the personnel of the centrally managed 
industry will be employed, compared with circa 36 percent in 1976. Some 

90 percent of the R&D potential will be combined in the combines, compared 
with 44 percent in 1976. The share of thecombines in industrial commodity 
production will be approximately 88 percent, compared with 41 percent in 1976. 
According to Mittag, experiences thus far made with the new industrial combines 
have been very positive. The combines "to a far larger extent" contributed 

to strengthening the economy's material-technical base by supplying raw and 
other materials and highly productive equipment. In this context he under- 
scored the need for decisively improving now also the planning and manage- 
ment activity of the central economic bureaucracy. (EINHEIT, Nos 9-10, 1979) 





Mittag's Economic Review 


East Berlin EINHEIT in German Vol 34 No 9/10, Sep-Oct 79 signed to press 
9 Aug 79 pp 931-939] 


[Article by Guenter Mittag, SED Politburo member and Central Committee 
secretary for economic affairs: "Socialist Planned Economy for the Benefit 
of the People, for the Strengthening of Our Republic"] 


[Text] The GDR's development as a socialist state 

was, is and will be connected with socialist planned 
economy. What were the prerequisites and conditions 
for the development of the planned economy? What is 

its importance to the shaping of the developed social- 
ist society? How can the planned economy assure today 
and in the future high continuity in economic and social 
development and fully meet the requirements for the 
growth of the productive forces? What, in particular, 
is the role of the combines in this process? 
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The GDR's development as a socialist state always was, is and will be conm- 
bined with the formation and constant improvement of the socialist planned 
economy. Among the fundamental achievements and advantages of the socialist 
society is its making possible for the production and distribution of goods 
to be governed by a unified plan. This amounts to the implementation of 
one of the most important historic requirements of our age in that it con- 
forms to the social character of the productive forces by its socialist 
property, which in turn requires and makes possible central state management 
and planning. Since, in the outcome of the Soviet Army's world historic 
victory over Hitler fascism, the workers class together with its allies, 
under Marxist-Leninist party leadership, had broken the political power of 
monopoly capital, the large estate owners and the banks, creating the people's 
property also paveidthe way for planned economic management. 


In opting for the socialist planned economy based on democratic centralisn, 
even at that time, three decades ago, fundamental prerequisites were laid 
for the GDR's blossoming into a modern socialist industrial state with a 
developed agriculture which, with visible successes, places all its economic 
strength at the service of the people and the strengthening of socialism. 

In order to be able to fully realize the importance of this process, which 
took only a historically brief time, it must not be forgotten under what 
unfavorable, even catastrophic, material preconditions the development of 
the socialist planned economy got started on GDR territory. Most of the 
large industrial enterprises were destroyed, especially by the Anglo-American 
bomber formations’ targeted air attacks. Between the Oder and the Elbe, 

and particularly in and around Berlin, tremendous battles had raged by which 
the fascist forces sought to evade their definite defeat by the Soviet Army 
at the expense of destroying countless human lives and of immense destructions 
of towns, traffic routes and agricultural acreage. The split of Germany, 
brought about at the instigation of the imperialist Western powers and the 
German monopoly bourgeoisie, furthermore had for its consequence that the 
economy in the GDR area was cut off from crucial energy and raw material 
sources like pit coal and coke, metallurgical products and a great number 

of important ancillary products for all industrial branches. One of the 
biggest lies and calumnies of socialism by the not exactly poverty-sticken 
imperialist propaganda machine was the claim the GDR had had more favorable 
starting conditions for economic development than the FRG. Our great historic 
performance particularly, testified to by facts, makes a legitimate question 
arise, one Comrade Erich Honecker had already raised more than 10 years ago: 
"What exactly would have become of those capitalist gentlemen if we in the 
East had had 120 blast furnaces in 1945 and the West only four, if we had 
had more than 93 percent of the iron-producing industry and they only seven, 
the other way around, that is?"1 What crucial consequences for the develop- 
ment of society and the life of the working people such conditions, holding 
true for other branches of industry as well, would have had in the capitalist 
mode of economy can well be imagined. The typical crises that are there 
anyway and the exploitation of the working people would have assumed still 
larger dimeasions. 
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This much is obvious: Withoutthe socialist planned economy based on public 
property, without the management of all of social development by the Marxist— 
Leninist workers class party, and without the SED's leadership role in our 
society, our republic's socialist development would have been inconceivable. 

It would have had devastating consequences for the working people because their 
lives would have been marked by unemployment, social insecurity, inflation 

and moral disintegration with all their unforeseeable implications. 


Instead, and actually starting in the earliestdays, we began with our system- 
atic and resolute elimination of all the immediate war consequences and with 
assuring the people's most urgent vital needs. In restoring normal life in 
an extremely brief period, with the generous and energetic support by the 
organs of the Soviet military administration, effective steps were taken 
followed a little later by purposefully starting up the economy and, gradually 
yet effectively, overcoming the disproportions caused by the consequences of 
the war and by the split. All that went hand in hand with the first measures 
for the systematic management of social affairs, with steps toward our 
socialist planned economy. Since 1945, economic and political development 
has moved up, systematically. This dynamic and this continuity are part 

of the socialist planned economy which more and more vigorously displays 

its stength in each and every advance on the road of socialism. 


The planned economy could from the very start play such an especially effec- 
tive role in making the GDR prosper because its basic principles had already 
been tested, perfected and realized for decades in the Soviet Union, the 
first socialist state on the earth. Based on the doctrines of Marx and 
Engels and their further development by Lenin in the process of socialist 
construction, the Soviet Union, helped by its socialist planned economy, 
produced the strength that would destroy the largest imperialist group of 
forces up to that time, fascist Germany and its allies, under extraordinarily 
hard conditions. These Soviet experiences, gained through the maturation 
process of the socialist planned economy, were of great weight to the total 
process of social transformation taking place in the east of Germany after 
the destruction of Hitler's fascism. 


They were provided mainly through the helpful work of the Soviet military 
administration and then also through the activities of the almost 200 SAG 
enterprises. Those enterprises, in which socialist management was brought 
to realization in the GDR in the very first months and years, played an 
extraordinary role as stable pillars for our developing socialist planned 
economy. 2 The steady production growth they had and the experiences numerous 
functionaries received were of special benefit in this. Because the GDR 
followed the Soviet Union, along theoretical and practical principles, on 
the path of socialist planned economy, it belongs among those countries on 
this earth that represent a modern type of economy, one that is up-to-date 
and aimed at the benefit of its citizens and the interests of mankind. 


38 














Economic Policy on a Scientific Foundation 


The road toward shaping the developed socialist society was decided on and 
confirmed at the eighth and ninth party congresses, and is set down in the 
party program. This road is aimed at the benefit of the people, the interests 
of the people and the strengthening of socialism as the historically most 
progressive social order. It has proven itself the only possible alternative 
for domestic and foreign policy, as Comrade Erich Honecker emphasized at the 
tenth Central Committee session. It is based on the socialist planned economy 
and at the same time implies the further perfecting of it. Its results were, 
are and will remain forever an irrefutable proof for what socialism means to 
the people and what reserves and possibilities can be tapped by the socialist 
planned economy. Especially in this important phase in the social develop- 
ment of socialism, our party has not forgotten even for a moment that the 
implementation of such great aims as comprised by the unity of economic and 
social policy is possible only on the proven path of the svcialist planned 
economy. It always lets itself be guided by the remarks of Lenin that the 
implementation of a properly elaborated policy in the ~conomy calls for 
commensurate planning, that the plan constitutes a second party program. 


The elaboration and implementation of the plan cannot be detached from the 
scientific analysis and the sociopolitical objective based on it vested in 
Marxist-Leninist theory and always taking account of the requirements for 
the practical struggle of our party. The economic policy of the party, 
based on a scientific foundation and conforming to objective conditions, 

is the basis for the elaboration of realistic plans aimed at the objective 
requirements in social development. Particularly the ninth party congress 
decisions, the implementation of which is significantly holding sway over 
the thoughts and actions of the party organizations, the trade unions, the 
youth and the entire people in the GDR's third decade, give eloquent testimony 
to this scientific foundation of our party policy. With much foresight, 

the principles of the social, and thus also the economic, development of 

the GDR have been worked out in the Central Committee report by Comrade . 
Erich Honecker and in the party program. The greatest weight in it has the 
conception of the unity of economic and social policy. It meaningfully 
reflects the objective, irrevocable connection between improving economic 
performance and developing the people's material and cultural standard of 
living. This connection arises inevitably out of the essence of socialism. 


Thus there is complex planning for the economic performance targets, the 
means and premises required for their realization, and social development. 
The socialist planned economy thus is concerned with the realization of 
economic as well as social goals. WNither does it limit itself to economic 
processes in the more narrow sense nor is it satisfied with merely announcing 
social programs without answering the question about their implementation 

by creating the requisite material preconditions for it. Such a unity of 
economic and social policy and its implementation by means of economic plans 
are possible only where the production and the power of disposition over the 
social product lie in one hand only, the hand of the producers, the ruling 
class, the workers class under its party leadership. The results achieved 
in this process speak for themselves: 
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Our produced national income rose from M 109.5 billion in 1970 to M 161.1 
billion in 1978. 


Our industrial commodity production in 1978 exceeded that of 1970 by 59.1 
percent. 


Investments in the economy rose from M 34.4 billion in 1970 to M 50.8 billion 
in 1978. 


Retail trade turnover rose from M 64.1 billion in 1970 to M 92.5 billion in 
1978. 


While 76,100 dwelling units were created in 1970, in 1978 we created 167,800. 


The implementation of the unity of economic and social policy has yielded 
important results for the people and every citizen. They were possible only 
because our planned economy assured, and is assuring, the meeting of goals 
for performance as well as for the sociopolitical measures. The socialist 
planned economy is aimed at the well-being of the people. That is its 
whole purpose. Our economic achievements aim directly and immediately at 
social results for the working people. They benefit from them without, as 
in the capitalist profit economy, any parasitical exploiter class enriching 
itself by the working people's fruits of labor. 


Strengthening the Material-Technical Base 


The ninth party congress orientation to further strengthening the material- 
technical base of the economy turns out to be of the greatest importance. 
The economic complexes the ninth party congress made decisions about include 
the following: Strengthening the energy and raw materials base; developing 
consumer goods production, services and trade; production of equipment for 
the economy and for export; development of the building trade; tasks in 
transportation and communication; and tasks for agriculture, forestry and 
the foodstuffs industry and further social development in the countryside. 


These economic complexes directly outline the fundamental developmental 
trends for strengthening the GDR's material-technical base on behalf of 
further improving its economic capability. This involves vital matters, 
stipulations that are of the greatest importance for carrying on our in- 
tensively expanded reproduction and, with it, satisfying the people's 
vital material and cultural needs. 


Intensification is the way for strengthening the economy's material-technical 
base. It means a better quality and efficiency of all work. A special place 
in this goes to the acceleration of scientific-technical progress and the 
improvement of its economic and social effectiveness. That brings out 
clearly that the GDR's economic planning is aimed at the most economical 
utilization of all material resources and the most effective development of 
our society's intellectual-creative potentials. 
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At the same time, the plan also is the most important instrument the party 
has for turning its policy into material reality. Among the essential 
characteristics of socialist planning is that it, far from being satisfied 
with the mere assignment of targets--least of all such of a nonbinding 
character--, conceives of mandatory state quotas and systematic economic 
management for their realization as forming an inseparable unity. Planning 
is the exercise of the political power of the workers class in the interest 
of the entire people. The plan targets amount to a law that has to be obeyed. 
This mandatory character of the plan tasks is of great importance for the 
people's conduct in socialist production. It, at the same time, establishes 
for every work collective its concrete tasks as an irrevocable part of the 
purposefully directed overall economic process. That calls for the most m 
responsible and disciplined conduct on every job, in every collective, 

every enterprise and every combine. With it, responsible conduct in meeting 
the plan tasks is initiative-rich, creative conduct. Otherwise, planning 
tasks could not be implemented at all, no plar could work at all. 


In its essence, the socialist planned economy is an economy that is based 
on expanded reproduction, that is, intensively expanded reproduction. The 
planning goals are based on the use of available resources, on the tapping 
and utilization of reserves. That time and again calls for new ideas and 
solutions in the use of resources and the social labor capacity. Thereby, 
through implementing any given economic plan, the prerequisites are created 
for the future economic plan, which again sets higher production standards. 


The socialist planned economy assures high continuity for economic and social 
development while it at the same time fully takes into account the dynamics 
of the modern productive furces. It is a well known fact that in recent 
decades the growth of the productive forces was largely determined by the 
process of the scientific-technical revolution. Being by no means concluded, 
this process is gaining increasing dynamics. With it, it is becoming inter- 
twined with new tasks in the handling and use of energy and raw materials, 
other materials and secondary raw materials. All that affects the structure 
of the material-technical base and affects not only economic matters but, 
simultaneously, social processes in the broader sense as well. 


The whole development up to now of the economy of our country, which also 
is a firm component of the socialist community of states, has proven that 
the planned economy can harmoniously combine qualitative structural changes 
due to fundamental technical innovations, altered economic foreign market 
requirements and its own changed reproduction conditions, especially in the 
energy and raw material sectors, in such a way that steady economic growth 
remains assured. These are processes with penetrating effects touching on 
our investment policy, concerning the training of manpower, and making new 
demands on the building trade, on transportation and communication, on 
territorial conditions and on other areas. In the years from 1976 to 1978, 
for instance, new products at a value of M 38.8 billion were introduced to 
GDR production. Almost 40 percent of that inventory was renewed within 

5 years. 
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The economy of a modern industrial state like the GDR also is an extra- 
ordinarily alive organism. What matters there is to insure the everyday 
tasks in supplying ongoing production with energy, raw and other materials 
and ancillary parts, making the supply commodities available for the 
population and systematically meeting the export deadlines as well as to 
create the prerequisites for future economic growth. Without a steady 
economic growth rate it would have been impossible to guarantee full em- 
ployment, provide every person with prospects in his work and raise the 
people's material and cultural standard of living. And that will not 
change in the future. On the contrary, the demands made on economic growth 
are rising, mainly in view of the foreign economy changes, which demand 
growing export achievements of the GDR economy, which in turn require 
higher economic efficiency. The tenth Central Committee session has taken 
the appropriate resolutions on steadily improving our economy's efficiency 
for further implementing the main task and on further enhancing the quality 
and effectiveness of labor. Strengthening the economic capability of our 
country is the central issue. On it, the advances in all public domains 
decisively depend . 3 


What it is all about in the socialist planned economy is the systematic 
development of the productive forces with regard to all the requirements 

of society at large as well as of the individuals. "By treating today's 
productive forces finally in terms of what they are truly understood to be, 
the social production anarchy is replaced by a systematic social organization 
of production in accordance with the needs of the whole as of each individual." 
With it, the socialist planned economy has to cope with complex technical 
processes of change and to make them economically effective in the interest 
of the people and for strengthening socialism. This must and can happen 

only in harmony with the total progress of intensively expanded socialist 
reproduction. That concerns, for example, fundamental measures for the 
energy and raw materials economy, the substitution for energy sources, the 
increased use of domestic raw materials, the extensive economic use of 
secondary raw materials and other matters. Those tasks have already, year 
after year, determined with increasing intensity the contents of the GDR's 
economic plans. It furthermore, of course, is also part of the functioning 
of the socialist planned economy that always new and more far-reaching 
deliberations are held with regard to future development, scientific analyses 
are elaborated to that end, the proper conclusions are drawn and measures 

are prepared. All this in a complex manner flows into the preparation of 
future annual and five-year plans. 


What has here been said applies, for example, to as complex a process as 
introducing microelectronics. It is a key technology both for an extensive 
improvement in labor productivity and for the energy and materials economy. 
Making systematic use of this technology is indispensable for a modern in- 
dustrial country like the GDR. However, there are extensive economic pre- 
paratory measures needed for it far transcending material production itself 
and pertaining to R&D and the training of specialists. They do not touch 
only one branch of the economy but all branches in fact, and this under 

the aspects of applying as well as producing microelectronics. All this 
leads to more intensified socialist rationalization, so that new efficiency 
reserves can be brought to bear on increasing material production. 
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We can by no means afford any leisurely pace in these complex economic pro- 
cesses. Objective economic processes, objective criteria, prescribe the 
scope and speed of development for all these tasks. The time factor in- 
creasingly rules on the economic lucrativeness in introducing a new tech- 
nology and in the production of new high-quality commodities. It is for 

that reason that for perfecting the socialist planned economy an increasing 
role attaches to the combination between continuity and tempo. Whatever is 
required to that end can only be handled in connection with the proportionate 
development of all branches and areas. But that only underscores how neces- 
sary it is to focus on the fundamental economic tasks. 


All these by no means simple tasks are coped with by the socialist planned 
economy in terms of rigorously carrying out our program on full employment, 
the people's prosperity, growth and stability. Three decades of the socialist 
planned economy in the GDR have been three decades of constant economic growth. 
There has not been one year of standing still, or of economic reversals, in 
all this time. And the absolute growth of such important magnitudes as the 
national income znd industrial production has risen year after year. This 

is a fact that must never be ignored in our analyzing our growth rate per- 
centages. These facts by and for themselves give evidence to the vitality 

and historic superiority of the socialist planned economy. Their whole 
weight, however, becomes apparent only if one adds that the people's 

material and cultural living standard also has constantly improved on that 
basis. 


By comparison, in the capitalist industrial countries in these three decades 
there have been at least three economic breakdowns, periods when growth not 
only stagnated but declined in absolute terms in comparison with the cor- 
responding time frames of the previous year. What economic losses and, 

above al}, human problems resulted from that cannot be conveyed by figures 

at all. And the spokesmen of that system are precisely the ones who think 

they have to take critical issue with the socialist planned economy. One 

of their most favorite "arguments" is the alleged lack of flexibility in 

the socialist planned economy. As things are, the socialist planned economy 
not only has long proven that it knows how to manage all developmental forms 

of the modern productive forces and to use them economically, it mainly also 
has provided the evidence for being able to cope with their social consequences 
as well. That is true of the most modern techniques and technologies including 
ADP, microelectronics, the production of highly refined chemical and metallur- 
gical products and others. However, we never were and never are advocates 

of a development of the productive forces at the expense of the economic 
resources, the expense of production capacities, the expense of the social 
existence of millions of people, one which only knows one maxim-—-maximum 
profits. 


That sort of development for the productive forces is wholly alien to the 
nature of ihe planned economy of socialism. Only the socialist planned 
economy has all the prerequisites for effectively and harmonicusly combining 
the requirements in the development of the modern productive forces, in 
economic growth and in farther reaching social concerns affecting the people's 
fundamental and vital interests. At the cost of which social upheavals, how- 
ever, are they seeking in capitalism to cope with the development of the 
modern productive forces, it being the sole interest in profit? 
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The Combines and the Further Perfecting of Management and Planning 


In its concrete manifestations and forms the socialist planned economy is 
by no means a rigid structure. Building further on its unshakeable basic 
principles--public property, cooperative socialist property, democratic 
centralism, party leadership and the management of the economy by the 
socialist state on the foundation of mandatory requirements--it develops 
further with each further social and economic advance of socialism. Indeed, 
it must be said that the perfecting of the socialist planned economy is 
itself an important criterion for our progressing toward the developed 
socialist society. Whereas capitalism, this system of the profit economy, 
has long rigidified historically and keeps trying, time and time again, 

to cope with its inherent antagonistic contradictions, actually always by 
the same, if partly modified, methods, the socialist planned economy proves 
to be an organism extremely capable of development. This becomes apparent 
not only by the increasing complex mastery of the profound processes in 

the division of labor in the economy itself, but more and more also by its 
mastery over the relations of the economy with society as a whole and with 
solving fundamental social issues including the problems in the thrifty 
handling of resources and in meaningfully shaping the human environment. 


The world today shows particularly clearly that the solution of many problems 
concerning mankind actually requires the planned economy. Not without reason 
is the call for systematically organizing the economy and the society becoming 
increasingly louder in capitalist countries too. Precisely because this is 
so and because the bourgeoisie realizes quite well that a planned economy 

in its final consequence means socialism, extraordinarily allergic reactions 
are seen to such demands. Bourgeois propaganda sees its way out of this in 
the familiar method of intensifying its anticommunist instigation and calumny. 
That includes, not last, the old and new proposals for allegedly “improving 
socialism" offered to us via Western mass media. Thus far, we have not 

been caught by such "well intentioned counsel" nor will we, on behalf 357 
socialism and the working people, Ls caught by it in the future. 


Our party proceeds from the consideration that the further perfecting of 
the socialist planned economy is based on objective inevitabilities which 
shape and develop together with the social progress in socialism. The ob- 
jective foundation of the socialist planned economy lies in the process of 
the socialization of labor. By shaping it consciously, the most important 
preconditions are created for advances in the socialist planned economy as 
a whole. Proceeding from this standpoint of principle, one must look at 
the role of the combines in the GDR industry. 


With their enterprises, research facilities, rationalization enterprises 

and sales outlets, the combines are organizing a relatively closed repro- 
duction process for producing those economic end products for which they 

are responsible. They normally have 20 to 40 enterprises and are directly 
responsible to the industrial ministries. The combines have been given a 
great economic, and thus also political, responsibility. It lies principally 
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in their having to develop their performance dynamically. It means reaching 
new scientific-technical results and making them economically feasible in 
the shortest possible periods. It also means introducing modern technologies 
by way of rationalization. Finally they have the task to get better results 
while saving energy and raw and other materials. As experiences in the 
work thus far have proven, the greater responsibility of the combines pro- 
vides new possibilities for better qualities and effectiveness. To a far 
larger extent do the combines contribute to strengthening our economy's 
material-technical base by supplying raw and other materials and highly 
efficient equipment. To a larger extent are they developing our consumer 
goods production for supplying the population and they have greater success 
with exports. 


The combines, directly responsible to the ministries, have further developed 
in implementation of the ninth party congress decisions. Thus, with a few 
exceptions in the centrally managed industry and in the building trade, 

all enterprises will, beginning in 1980, be managed on the basis of combines. 
That applies to the work of 129 combines beginning on 1 January 1980. In 
them, 91 percent of all employed in the centrally managed industry and the 
building trade sill be working, compared with approximately 36 percent in 
1976. That will be 2,413,000 working people, compared with 957,000 in 1976. 
Some 90 percent of the R&D potential of industry will be concentrated in 
combines, as compared with 44 percent in 1976. That will give us 113,400 
persons employed, as compared with 50,800 in 1976. The share of the combines 
in industrial commodity production will go to roughly 88 percent, as compared 
to 41 percent in 1976. In order to improve the centrol over the combine's 
unified reproduction process, more than 200 enterprises, mainly ancillary 
enterprises, were added to them. 


From the formation of the combines, conclusions can be drawn for the further 
improvement of management and planning. Proceeding from the basic orientation 
of our party's Central Committee General Secretary Comrade Erich Honecker, 
measures were worked out for improving management and planning that concern 
the work of the ministries and state planning commissions as based on the 
combines now in existence. Thereby essential premises are being laid in 
management and planning for focusing the reproduction process of the GDR 
economy, with all necessary rigor, on the newly ripened requirements. 


After the combines are set up, a new and better quality of management activity 
will be required. The point is that the general directors of the combines, 
on the basis of state plan tasks, develop their own ideas about the funds 
and means they need to attain and exceed such quotas. It is important that 
each combine,» by its own contribution, enhances the GDR economy. That, in 
particular, applies to visibly redwing the time frames for realizing 
scientific-technical achievements. That includes a concentrated handling 
of those investment projects that within the briefest period provide us 
with commodity production and end products. In the foreground here stands 
the development of the kind of export products that will promise much 
foreign exchange and the development and production of more high-grade con- 
sumer goods for the population. 
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In this question, as well as in all other questions concerning the develop- 
ment and consolidation of socialist production relations, our party has 

always let itself be guided by the fundamental doctrines of Lenin. At the 

same time, in deciding our concrete steps, we take into account the experiences 
the CPSU has gathered in forming production associations. So the GDR‘'s 
socialist planned economy is being perfected on the foundation of the 

universal principles behind socialist construction--for the benefit of the 
people and for strengthening socialism. 
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GERMAN DEMOCRATIC REPUBLIC 


AGRICULTURAL POLICY OBJECTIVES, ACHIEVEMENTS REVIEWED 


East Berlin EINHEIT in German Vol 34 No 9/10, Sep-Oct 79 signed to press 
5 Aug 79 pp 940-947 


[Article by Gerhard Grueneberg, SED Politburo member and Central Committee 
secretary for agriculture: "The Creative Implementation of Lenin's 
Cooperative Plan in UDR Agriculture”) 


[Text] During the GDR's 30-year development, 
penetrating revolutionary changes have taken 
place in the countryside. An efficient socialist 
agriculture has been created, marked by speciali- 
zation and cooperation. Fully utilizing the 
advantages contained in it and further deepening 
the cooperation will make possible changing agri- 
culture into a production branch based on science 
and technology, intensifying it further and 
gradually going into industrialized large-scale 
production. That, at the same time, requires 

our deepening the socialist social relations, 

to which the implementation of the LPG statutes 
is making a decisive contribution. 


The GDR's Myear development is combined with penetrating revolutionary 
changes in the countryside. In the outcome of it, an efficient socialist 
agriculture was created, and new life was given to the class of the co- 
operative farmers, standing alongside the workers class. Le’ by the SED, 

the alliance between the workers and farmers developed into an inviolable 
foundation of the socialist social order in the GDR. It will further deepen-- 
as the SED Program emphasizes--through the introduction of {.., talized 
production methods and the perfecting of socialist producti . ons in 
agriculture and through interlinking agriculture with other «on ic areas 
involved in foodstuffs production. 


Accordingly, the Ninth SED Congress defined the systematic development of 
agriculture as one of those economic complexes that are of great importanc~ 
for supplying the population, the systematic strengthening of our country's 
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material-technical base, and the further growth of socialism. The comradely 
cooperation between workers and cooperative farmers is dictated “by system- 
atically raising the output and effectiveness of agriculture and the food- 
stuffs industry in order to insure stable, constantly improving supplies of 
high-grade foodstuffs for the population and of raw materials for industry 
and to bring rural and urban living conditions more in line with each other, 
in order gradually tosurmount the essential differences between town and 
countryside."! 


This is the way by which Lenin's cooperative plan finds it continued creative 
implesentation in the process of the GDR's socialist revolution. The alliance 
between the workers class and the class of the cooperative farmers is getting 
enriched by qualitatively new features. They are dictated above all by the 
basic concern of socialism to satisfy efficiently and rationally the society's 
food requirements. As needs are growing, this is of an importance of principle 
and is at the same time an inseparable component of the class conflict between 
socialism and imperialism. 


Thanks to the advantages of the socialist production relations, the cooperative 
farmers and rural workers doubled the crop production output between 1949 and 
1978. Within the same period, the cattle production went up 9.5 times, 

milk by 5.5 times and eggs by 22 times, while the number of persons working 

in agriculture dropped down to approximately 38 percent in comparison with 
1950. Whereas, in 1949, we had a per capita production of 18 kg of cattle, 
140 kg of milk and 47 eggs, today the people working in agriculture are 
producing 142 kg of cattle, 491 kg of milk and 311 eggs per capita. 


Whereas in 1960--when agricultural organization became fully cooperative--, 

at a much lower per capita consumption than today, cattle requirements vere 
satisfied only up to 90 percent, and milk and dairy products up to 76 percent, 
including butter up to 80 percent, out of domestic production, since 1973 

the constantly growing consumption of basic foods, except for grain and 
certain types of fruits and vegetables, has been met from our republic's 

own agricultural production. It furthermore, one must add, makes a not 
insignificant contribution to our exports. 


Growing impcrtance also attaches to the extraction of raw material in our 
agricultural production and reproduction process. Some 86 percent of the 
GDR territory is used for agriculture and forestry, through which we are 
producing circa two-thirds of the GDR's primary raw material needs. Bio- 
logical raw material production cannot be substituted for by anything. 

In contrast to other kinds of raw material production, it can annually be 
expanded and reproduced through the investment of appropriate funds and 
the productive labor of the working people in socialist agriculture. This 
then involves tasks and achievements that have a great strategic bearing 
on the raw materials and energy production in our economy. Agricultural 
raw materials enter into many industrial production groups which in turn, 
as industrial commodities, are made available for consumption at a magnitude 
of circa M 1 billion. 











Approximately 30 percent of our GNP goes to satisfying our country's needs 

in foods and agricultural raw materials. For it we are investing some 26 
percent of our labor capacity in material production and 23 percent of the 
economy's basic assets. Within the interlinking economic process--as the 

ninth party congress emphasized--agriculture therefore plays a key role, and 
its development is and remains 4 matter concerning the entire economy, so as 

to insure also for the future the growing needs for foodstuffs and raw material. 


From the very start made in the socialist transformation of agriculture, in 
inseparable unity with the economic transformations, the further development 
of the class of the cooperative farmers, as that of all working people in 
agriculture, has beenmrked by important social achievements. They are an 
inseparable element of our party's sociopolitical program. The life of the 
cooperative farmers is marked by social security and comfort. Their working 
inceme was by and large brought in line with that of industrial workers. 
Occupational skills reached a level inconceivable for rural conditions under 
capitalism. Of all persons working in agriculture, 85.5 percent today has 
had complete college and technical school training for becoming foremen and 
specialists. Great attention is given to improving rural housing conditions, 
medical care, sociopolitical measures for female cooperative farmers and 
their children, social insurance and pensions and many other things. 


All this reflects important processes that are bringing urban and rural 
conditions in line with each other, going on at present as an important 
yardstick for the successful implementation of the main task. 


Systematic Fulfillment of the Main Task--Guideline for the Work of the 
Party Organizations 


The main task, as issued by the eighth and confirmed by the ninth party 
congress, and the party program's agricultural policy goals based thereon 
have put together all the tasks the cooperative farmers and rural workers 
have to fulfill now and in the future for further strengthening socialism. 
The mobilizing effect of these objectives, which offer a scientifically 
precise expression of the requirements of the economic laws in socialism, 
has its cause precisely in that heré-all sociai energies are concentrated 
on the continued systematic increase in material production and combined 
with systematic advances in shaping our working and living conditions. 
Here also is found, as its principle, the point of departure for the party 
work of the basic organizations and for state and industrial management 
activity in having to make every cooperative farmer and rural worker aware 
of the political scope of his personal acts in further boosting crop and 
animal production. 


It is important decisively to intensify further the social functions of 
agriculture and the foodstuffs industry. These then are fundamental social 
and economic developmental processes that have to be realized, in their 
unity between everyday requirements and long-range strategic requirements, 
through the continued systematic implementation of the Ninth SED Congress 





resolutions, and in accordance with the concrete conditions of our struggle. 
"The basic economic law of socialism, the important growth of the productive 
forces, in particular the advances in science and technology, as well as the 
further development of rural social conditions objectively require," as the 
party program formulates it, “the further intensification of agricultural 
production and the application of industrialized production methods." 


Proceeding from there, it is indispensable for every party organization 
systematically to analyze the concrete conditions, results and consequences 
of the intensification of the reproduction process. Conclusions have to be 
drawn from that, and the work of the production collectives clearly has to 
be concentrated on fulfilling the state plan tasks with discipline and 

further extending the material-technical production base as a task of absolute 
priority. As a key problem there continues to be the central focus on, 

first of all, developing crop production through a complex application of the 
in.ensification factors and increasing and stabilizing yields, especially in 
grain, potatoes and sugar beets as well as in the livestock feed industry. 
This--as was emphatically emphasized at the 10th SED Central Committee 
session--is and remains the basic condition for a growing contribution by 
agriculture and the foodstuffs industry toward increasing the economically 
available end product and improving our country's economic capability. We 
must exhaust still more purposefully the reserves found in surmounting un- 
justified differences in hectare yields and differences in scientific- 
technical production levels altogether. The careful use of every square meter 
of soil, the steady improvement in soil fertility, from adequate humus 

supply to scientifically determined crop rotations, in brief, exemplary agri- 
culture in all crop production enterprises is thus a general concern of 
political-ideological work and a sign of sound state and industrial manage- 
ment activity. This implies that everything that is grown should eventually 
be turned, under any conditions, into supply stock, and it implies a 

resolute struggle against any kind of losses and for making full use of all 
production possibilities. In particular, this also applies to the further 
intensification of vegetable production. Each LPG, each VEG, each village 

is obligated to improve its own contribution thereto providing the population, 
including the inhabitants of the village itself, with steady and stable 
supplies. 


In animal production, all efforts have to be aimed at an accurate fulfill- 
ment, and targeted overfulfillment, of the state plan tasks, especially in 
meat and milk production, through an economically correct reproduction of 
herds, fine results in breeding and a well designed forage economy. Al- 
together, more importance must still be given to the entire reproduction 
process and the intensity in which herds are tended. That is the decisive 
prerequisite for meeting the rapidly risen per capita consumption in meats 
and dairy products, emphatically countering unjustified differences in 
production and efficiency levels, and obtaining fine results with breeding. 


The intensification processes and the systematic transition to industrialized 
production methods are indissolubly intertwined with extensive socialist 
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rationalization measures. Funds and financial means available as much as 
planned allocations of equipment, fertilizers, crop protection measures, 
construction projects and so forth imply, as a principle of socialist economic 
management, their rational use in the sense of improving the input-output 
ratio. And more than that even: The interrlations among these processes 

for coping with an intensively expanded socialist reproduction are becoming 
stronger. 


What is becoming an increasingly central concern here is our giving a 
rational form to production procedures in order to save more jobs and 
working hours or balance previously generated disproportions among them. 
Developing means of rationalization must be given still much more attention 
than in the past everywhere in crop and animal production, in storage and 
transport, in the LPG's and VEG's as well as in the kreis enterprises for 
farm equipment, the agro-chemical centers, the construction and amelioration 
enterprises and so forth. Proven forms of targeted cooperation with in- 
dustriai enterprises have to be extended here or more resolutely organized. 
Experiences reported by party kreis managements such as in Muehlhausen, 
Bautzen or Beeskow have to be used in line with concrete conditions in 
order to expand, through rationalization, the crop and animal production 
capacities, eliminate the still existing heavy physical labor, especially 
in animal production, visibly improve working conditions and thereby 

apply genuine intensification effects. 


This is a broad testing ground for the creativity and inventiveness of the 
cooperative farmers and workers, the young people and the specialists. 
Arousing them through interesting political work means a targeted develop- 
ment for the innovator and rationalizers movement in all socialist agricul- 
tural enterprises while prudently using to that end all possibilities for 
moral and material incentives--and this is among the tasks of every basic 
party organization, every executive board and every industrial and state 
management. 


Finally, it is characteristic of the intensification and industrialization 
process in agricultural production too under the conditions that have now 
been reached that scientific-technical progress has become the crucial key 
problem for further enhancing our performance. Further advances in crop 
and animal production inevitably depend on appropriate leads in the various 
science disciplines. The organization of effective production procedures 
and an ever more effective adaptation of the tools and objects of labor to 
rational large-scale production are unthinkable without the closest ties 
between science and production. 


After all, the needs of the socialist producers themselves dictate that 

one task be placed in the foreground, which is to use still more efficiently 
the advantages of the socialist production relations for accelerating our 
scientific-technical progress. All this lends a profoundly political character 
to the ever closer intertwining between science and production. In bringing 

to realization the consequences connected with that, party and enterprise 
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collectives can rely on their own solid experiences and on the greater 
educational potential of the working peole in the LPG's, VEG's, the kreis 
enterprises for farm equipment, the agro-chemical centers and so forth. 


It is only natural that, with this, the management and planning problems 

in science and technology and the matter of shaping a revolutionary attitude 
toward placing the reproduction processes on a scientific foundation 
relentlessly move into the center of the party organizations’ political 
leadership activity. In combination with the further refinement in the 

way in which state orders are assigned for an emphasis-oriented elaboration 
of science leads for the basic questions in the further intensification of 
production and its increasingly more industrialized organization, this calls 
for prudently utilizing the available science potential. For that, it is 
absolutely indispensable to mobilize the forces in the scientific-technical 
centers in the bezirks, the cadres in the advisory services, in the 
veterinary and plant protection services and so forth, together with the 
appropriate capacities in the agricultural science institutes. The 
application of new test data and of the best practical experiences has to 
be aimed more purposefully and rigorously at raising the scientific-technical 
level of production. 


Everywhere we must proceed from the fundamental realization that precisely 
the advances made in the developmental level of the socialist production 
relations have to be used for accelerating our scientific-technical progress, 
in order to obtain from it increasing and stable production results, ever 
growing in their effectiveness. 


Cooperation--Essential Feature of the Party's Farm Policy 


Based on the golden treasure of experiences gathered throughout the three 
decades of revolutionary development in our agriculture, and on the know- 
how of the Soviet Union and the other countries in the socialist community, 
we are deepening, in implementing all these tasks, our cooperation, an 
essential feature of our party's farm policy. "Cooperation constantly pro- 
vides new possibilities for producing and processing more, better and cheaper 
farm products and thereby continually improving the consumer commodity level. 


Forming the LPG's and VEG's in crop and animal production was a socialist 

way of responding to the needs for a social division of labor. The more than 
19,000 LPG's and circa 600 VEG's of 1960 have become efficient socialist 
agricultural enterprises. 


Today, the GDR's socialist agriculture has 936 crop production LPG's, 62 
crop production VEG's, 161 cooperative crop production departments, 217 
horticultural producer cooperatives and other cooperative facilities. The 
society's animal production is concentrated in 2,887 LPG's, 333 VEG's, 318 
intercooperative or interplant facilities and 32 state-owned industrial 
fattening combines. In close cooperation with the kreis enterprises for 
farm equipment, the farm equipment construction enterprises, the agro- 
chemical centers, the amelioration enterprises, drying plants and the 
pelleting installations, they are engaged in their reproduction process 
through a division of labor. 
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Given this state of social development in our agriculture, it is important 
fully to exhaust the advantages of production concentration and specializa- 
tion and, by further deepening our cooperation, to consolidate yet not en- 
large the cooperative and state agricultural enterprises. This long-range 
party orientation aims at coping with new problems in production organization, 
whereby to improve significantly the efficiency of the LPG's, VEG's and their 
cooperative facilities. All internal forces have to be mobilized by way of 
increased production intensification. Accordingly, the model statutes for 
LPG crop and animal production direct all social forces at further extending 
their cooperation in its content, stability and social effectiveness, in 
conformity with the requirements for specialized large-scale production. 

That implies always paying attention, in our political and economic-organi- 
zational work, to that cooperation never is engaged in for cooperation's 

sake but above all must be translated into high production results and 
social advances. 


That is why in further deepening our cooperation the emphasis is placed on 
the development of sound economic and political relations between the crop 
and animal production LPG's and VEG's. The important consideration here is 
the total complex of the reproduction ties in these enterprises, so that we 
can insure a high production performance on behalf of stable food supplies 
for the population and raw materials for industry. That also informs the 
substance and the concrete organizational forms of our cooperation. The 
crucial concern here lies in organizing forage cultivation in terms of 
volumes and qualities, steady and adequate fodder supplies for the cattle 
herds, a high forage economy and the use of animal waste products in crop 
production for improving the fertility of the soil. That also implies 
setting the proper commodity~-money relations, especially agreeing on the 
proper prices for Livestock foodstuffs, which cannot be fixed anywhere by 
administrative measures as if concrete conditions and the development of 
cooperative relations were irrelevant to them. 


"Turning agriculture into a production branch based on science and technical 
achievements"4 also is the concern in the cooperation between the crop pro- 
duction LPG's and VEG's and the agro-chemical centers, the kreis enterprises 
for farm equipment, the amelioration cooperatives and other partners, as 
well as in the cooperation between the animal production LPG's and VEG's 

and their partners. 


We thus follow the guideline set down by the ninth party congress of "further 
intensifying agricultural production and step by step proceeding toward an 
industrialized large-scale production of plant and animal products in 
specialized agricultural production cooperatives, state-owned farms and 
cooperative facilities. That way alone can a stable, steadily growing 
agricultural production be permanently assured."> New forms like agro- 
industrial associations for crop production also are demonstrating their 
great developmental potentials here. A proven principle of our party's 

farm policy is and remains to take all steps in full harmony with consciously 
understood, organizational, economic and material-technical premises. In the 
developmental phase before us wthus concentrate our forces on consolidating 
and extending, step by step, all forms of cooperation. 
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The full use of cooperation and a systematic development given to the work 
of the cooperation councils as effective democratic bodies by which the 
cooperating partners control a division of labor-type production process 
lend continuity and stability to the systematic development of the crop 

and animal production LPG's and VEG's. Party groups within the cooperation 
councils effectively foster this development. 


The maturation processes in socialistcooperation make high demands on the 
elected councils in the local people's representations that bear the full 
responsibility for the uniform and complex management of agriculture in 

their territories. Their analytical and conceptual work for intensifying 
agricultural production has to be invested with basic skills. Each 
developmental sector has to be carefully discussed there with the cooperative 
farmers and workers. The immediate expert work of politically and technically 
skilled and experienced associates of the state organs in the LPG's, who 
together with the cooperative farmers analyze the industrial reproduction 
processes and the efficacy of their cooperation, consider the problems 
resulting therefrom and propose sound management and planning decisions, 

is of an importance of principle for further deepening the alliance 

between the workers class and the class of the cooperative farmers. 


Constructive Implementation of the LPG Statutes 


In all phases of socialist construction, the party has paid the greatest 
attention to consolidating socialist agricultural enterprises. Further 
consistently insuring the unity between economic growth and social progress 
on the now attained intensity level of production, and the maturity of 
socioeconomic relations--that places qualitatively higher demands on each 
LPG. That finds its expression, in a summary form, in the new model 
statutes for the crop and animal production LPG's as the basic law for 
cooperative affairs. "The new model statutes for the crop and animal pro- 
duction LPG's show how our party's Marxist-Leninist farm policy is 
developing further systematically and how Lenin's cooperative plan is being 
applied to our present circumstances. They serve the constant consolidation 
of the alliance between the ruling workers class and the class of the co- 
operative farmers. It is reflected in them that the cooperative farmers 
are making a valuable contribution in this alliance to shaping the GDR‘'s 
developed socialist society." 


That clearly outlines the importance of principle the statutes have for 

the continued systematic development of the LPG's as basic units in the 
socialist agricultural cconomy and as political-social communities of their 
members in shaping the socialist way of life in the countryside. The members 
of the LPG's themselves were involved in drafting them while socialist 
production relations were becoming ever more perfect. 


The vast majority of the LPG's, formed through the process of the socialist 


division of labor, has adopted the new statute and issued new industrial 
regulations, based on free democratic membership decisions. Additional 
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regulations are setting up the appropriate preconditions for it. Thus it 

is crucial that clearly targeted work done by the party's basic organiza- 
tions extensively enables the LPG boards and collectives to realize con- 
cretely under practical conditions the possibilities and requirements given 
by the statutes for further intensifying production, increasing efficiency 
and systematic development of the working and living conditions. Each in- 
dividual’s personal identification with the farm policy goals of the SED 
program and a constfuctive combination between social requirements and the 
collective and personal interests of the members, as set down in the statute, 
are the points of departure, in terms of principle, for enhancing each LPG's 
efficiency and for strengthening its radiating into public life in the 
villages. In short: through the implementation of the statutes, the 

unity of economic and social policy continues to be consistently implemented 
in a manner perceptible for each member. 


It is natural that thereby the work in industrial management and the develop- 
ment of cooperative democracy gain still more weight. The dimensions of 
production, the most effective use made of production conditions, and the 
variety of cooperative ties as objective basis for there being specialized 
production require lifting socialist industrial management onto a qualitatively 
higher plane. The various LPG industrial c::llectives today have the respon- 
sibility for smoothly supplying 20,000 and more citizens with their special 
commodities. Broader effects thus derive today than in the past from the 
stability and discipline in meeting production quotas and from the social 
obligations taken on by each and every LPG. That must govern any scien- 
tifically sound mastery of the demands for making production and labor 
organization, in particular, more effective. Attaining high yields and 
achievements has to be insured through the rational allocation of funds 

and of the social labor capacity. Production preparation therefore has to 

be given more attention everywhere, aimed at using the reserves in each LPG 
and thereby enhancing the contribution to the national income. 


Arduous efforts have to be performed in further consolidating the work col- 
lectives in the brigades, master foremen areas and departments. Indispensable 
prerequisites lie in it for developing the managers’ and collectives’ sense 

of responsibility and joy in decision-making, refining planning and com- 
petition management, and thus assuring a broad democratic participation 

by the cooperative members in the management, planning and organization of 
their LPG. Thus it involves both attaining great economic results and 
developing the personality of each and every member of a cooperative. 


Ultimately a successful solution of all industrial management requirements 
is possible only if they are based on the most favorable and effective 
solutions for cooperative work. This precisely is the way in which a 
determined manner in improving each LPG's production and efficiency level, 
the unfolding of cooperative democracy and the consolidation of collective 
relations blend into a unified whole. Strict attention must be paid to that 
in the scientific treatment given to new industrial management requirements 
for consolidating and developing the crop and animal producti .n LPG's, if 
the relevant recommendations are to meet their test in practice. 
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Further enhancing the fighting strength of the basic SED organizations in 
each LPG is the crucial link in the chain in implementing these requirements 
proposed through the application of the LPG statutes. Proceeding from the 
clear positions of consistently implementing the party decisions under any 
conditions, their political-ideological work, rich in substance, has to 
develop further the unanimity and cohesiveness of the collectives. Special 
efforts are needed for strengthening party work--above all also in the LPG's 


for animal production--, preparing young cadres for being admitte<c to party 
ranks, and increasing party influence in all production sectors. It calls 


for paying the greatest attention to Marxist-Leninist training and the 
technical training and communist education of all party members, managers 
and collectives. That is the only way for optimum results in the tasks 
of today and the demands for the future for further strengthening our 
workers-and-farmers power. 


The historic balance sheet and the daily practice in our successful struggle 
for implementing the Ninth SED Congress decisions convincingly confirm the 
scientific nature of the party's Marxist-Leninist farm policy and the 
vitality of Lenin's cooperative plan. They testify to the creative achieve- 
ments of the workers and farmers who, in close cooperation with the socialist 
intelligentsia, are creating a productive and modern agriculture that 
successfully contributes to bringing to realization, perceptibly for every 
working person, the purpose of socialism in our GDR. 
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GERMAN DEMOCRATIC REPUBLIC 


SIGNIFICANCE OF HIGH NATIONAL NET INCOME EXPLAINED 


East Berlin EINHEIT in German Vol 34 No 9/10, Sep-Oct 79 signed to press 
9 Aug 79 pp 1018-1025 


{Article by Prof Dr Helmut Koziolek, economist, SED Central Committee 
candidate; director, Central Institute for Socialist Economic Management, 
SED CC; chairman, Council for Economic Research; member, GDR Academy of 
Sciences and EINHEIT editorial board: "High Net Income for the Benefit of 
Our Society™] 


[Text] What is net income in socialism, how is 
it produced and how can it be raised? These 
questions are answered in theory and are con- 
nected with our party's current economic policy 
tasks. It is explained why the shaping of 
developed socialism requires a high net income 
and what importance in particular attaches to 
productive accumulation. The relations between 
reducing costs and net income are explained, 
and conclusions are drawn from that for cost 
reductions and efficiency improvements. 


The SED program proceeds from the proposition "that the gradual improvement 
in the standard of living for all working people calls for great achievements 
in socialist production and stable economic growth. That is brought about by 
optimizing the ratio between accumulation and consumption and by the full use 
of the GDR's economic potential including the mobilization of economic reserves 
at an overall economic scale."! Strengthening our economic efficiency is the 
central question in the further shaping of the developed socialist society in 
our country, as was emphasized at the 10th SED Central Committee session. 
For there are constantly greater demands placed on our continuing the con- 
sistent implementation of the course of the main task. We must assure an 
ever improving satisfaction of the working people's material and cultural 
needs, further extend the prerequisites for the development of science and 
cu.ture, public health and social affairs, and economically secure the GDR's 
defense capability. Great are the allocations needed for developing our 
material-technical base. 
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Foreign economy conditions for our economic growth have changed fundamentally. 
And we must expect these to be long lasting, protracted processes. In 1978, 
raw material prices were on the average three and one-half of what they had 
been in 1970, and the climbing trend has continued since. Our economic ex- 
penses in securing out primary energy and raw materials base have risen 
greatly within the last 5 years because of the development in world market 
prices and the more difficult conditions in extracting our own raw materials. 
The ninth and tenth SED Central Committee sessions have drawn their conclusions 
from these long-range changes for the continuation of our program on full 
employment, the people's prosperity and stibility. They amount to that, 

even under the changed foreign economy conditions, our productive forces 

are to be developed so that the GDR's economic capacity is strengthened and 
that new magnitudes are attained in the developme ‘£ the GDR's capability 

by means of effective economic management. Urgen' needed for that therefore 
is the mobilization of all capacities toward enlarging the GNP while reducing 
production consumption. Above all this is a challenge to industry. But 
greater flexibility and effectiveness of our foreign trade activities are 

part of it too. 


A Growing Economic Capa.:ity Calls for Strengthening Our Material-Technical 
Base 


Of crucial importance, an absolute priority for solving the decisive tasks 
in further developing the socialist society, is the further strengthening 

of our material-technical base, especially in socialist industry. It, after 
all, produces the main share for our expanded reproduction and the satis- 
faction of overall social needs. Strengthening our material-technical base 
means creating the prerequisites for increased material production and, 
hence, for improved working and living conditions for the working people. 
This task then entails basic requirements for the development of our produc- 
tive forces as the decisive prerequisite for solving all the problems in 
further social development. 


The required further development of our material-technical base, taking place 
by way of intensification, largely proceeds through the accumulation of the 
production funds. The source of it is the national income. On the basis 

of the constant improvement of the efficiency of the GDR economy, total 
accumulation in 1978 was circa 23 times as high as in the year the VOR was 
founded--showing a relatively constant accumulation rate of between 20 and 

24 percent since 1965. In 1978 we spent roughly as much for our accumulation 
as had annually been produced, on the average, in national income in the 
1950-1955 period. 


That testifies to the dynamics of our socialist planned economy, which today 
makes us speak about our great economic capacity and our people's high 
standard of living. To continue this progressive development and further 
strengthen our economic capacity in accordance with its requirements 
requires that we develop our production on the basis of the latest science 
data and concentrate our accumulation more strongly and purposefully on it. 








At its 10th session, the SED Central Committee urgently asked for productive 
accumulation, which serves expanded reproduction directly and materially and 
today makes up 12 percent of our national income. The greatest attention 
should be given to it and it should not be permitted for funds and means to 
be withdrawn from it and to be used for projects not included in the plan 
that would consume national income without bringing in as much as an extra 
mark. This demand to conform to a stronger concentration on productive ac- 
cumulation also calls for a suitable use value-oriented structure of the 
national income. Thereby we must make sure that productive accumulation-- 
simultaneously with the systematic increase of consumption and our non- 
productive accumulation in accordance with the SED's sociopolitical program-- 
is carried out at the requisite scope, on a high scientific-technical plane 
and with increasing economic effectiveness. From that vantage point, 
questions like that about the **.e¢ of basic economic categories, or that 

of the connection between material and financial processes, deserve atten- 
tion. And special importance here attaches to the society's net income. 


Objective Requirements for the Utilization of the Net Income 


The surplus product--or, by the general form in which it appears, the net 
income--is produced in the branches of materia] production. It is that 

part that is created by live, value creating labor, as the new value which-- 
in simple terms--exceeds the wages of the production workers. Its function 
in socialist society--as outlined by Karl Marx already in his essay on the 
Critique of the Gotha Program--lies in insuring productive accumulation, 
whereby it guarantees the further development of material production and 

also assures the development of the non-material sphere. Net income thus 

is the key to the growth of industry with its effectivity controlling branches, 
the development of modern agriculture and the infrastructure of society, for 
example, the transportation and communication system and road construction. 
The net income also feeds the areas of social consumption with their material 
facilities and the working income of the persons working there. Net income 
is consumed in insuring and developing science, education and health, 

housing construction, sports, physical culture and so forth, in taking care 
of those members of society who do not yet, or no longer, work, and in the 
protection of socialist society. 


All this indicates that the shaping of the developed socialist society is 
profoundly committed to the production of the surplus product or the net 
income, in its size and structure as well as, primarily, for the use value 
properties of the commodities basic to it. Therefore, the greatest efforts 
have to be directed at its constant and optimum growth. As an expression 

of its efficacy, the growth of the surplus product, or the net income, is 

the basis for strengthening material production as well as for financing the 
non-material sphere, which is significant in socialism for further developing 
material production as well as for the development of socialist personalities 
and collectives, in fact, for that of the socialist way of life. 
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The GNP--or gross product--includes the totality of use values created in 
material production during a given time frame. It is the end result of the 
productive work in industry, agriculture, forestry and the foodstuffs in- 
dustry, the building trade and the producing crafts as well as in transpor- 
tation and communications, in commerce and in the materials economy. Its 
magnitude and structure depend on the scope and structure of overall social 
labor invested in the productive area and its productivity. It shows up in 
a natural form and in a value form at the same time, which is expressed in 
terms of prices. As the value of any commodity so also the value of the GNP 
is subdivided into the value of the means of production consumed in the pro- 
duction process (production consumption or replacement funds) and the new 
value, which is identical with the national income. This again is subdivided 
into the value of necessary product, which in socialism comes in the form of 
the working income of those productively employed, and the value of the 
surplus product, which in socialism shows up as net income, actually repre- 
sents the profit made by the enterprises of material production and again 

is distinguished as being either industrial or centralized net income. 





These requirements make clear that the distribution and use of social net 
income available by no means are subject to arbitrary decisions by society. 
It, instead, here again has to proceed from the objective requirement that 
the constantly higher development of socialist society in all its areas is 
subject to any given internal and external conditions, with respect to which 
the requirements of the scientific-technical revolution are of special weight. 
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Socialist Industry--The Main Producer of the Net Income 


The development of the material-technical base in the productive sphere and 
especially the development of industry have found their crystallization in 
past years, together with increasing production, also in our increasing net 
income. It has been as much the result of the given state of labor produc- 
tivity as the condition for its rise. It is characteristic of GDR industry 
that by far the largest part of the net income is produced by it. Industrial 
production has been systematically boosted: In 1978 it was 8.5 times that 
of 1950, higher by 58 percent than in 1970. Also in the future it will be 
so that the developed socialist society is going to make extremely high 
demands on industry, for industry will continue to contribute crucialiy 

to the continual and systematic proportionate growth of our economy. 
Especially through the growing lucrativeness of the industrial enterprises 
and combines the main part of the means for expanded reproduction and for 
satisfyire overall social needs is produced. 


It testifies to the great achievements of the producers and to our party's 
purposeful economic policy that the planned investment of net income 

in the last three decades has produced a whole number of completely new 
industrial branches in our republic. Part of the picture of our industry 
today, for example, is our power machine construction, chemical installation 
construction, petroleum and natural gas processing and plastics chemistry 
but also the maritime economy and aviation. For agricultural large-scale 
production, farm machinery construction has in part been newly developed, 
and certain areas in our chemical industry were converted in view of our 
rapidly growing agricultural requirements. 


Right now one of the most important economic policy tasks is to create a 
GNP--included in it mainly the net income--that can readily be used for 
production intensification. That amounts to a high demand on industry 
because industry must assure above all by its end product that our continual 
efficiency improvement principally comes from the acceleration of our 
scientific-technical progress. The targets set down for boosting our 
economy between 1976 and 1980 correspond to that too. The idea was to 
accomplish from 60 to 70 percent of the planned boost in labor productivity 
through using scientific-technical data during this period. As a matter of 
fact, it was more than 90 percent in 1978, for instance. The results 
achievet via this long-range route are shown by the following data: Whereas 
in 1955, commodities at a value of M 1,000 of industrial production (at 
constant prices) still required 72 hours, in 1978 the same was accomplished 
in 15 hours. 


During the implementation of our scientific-technical progress, the oustanding 
role played by machine building, electrical engineering and electronics, and 
chemistry has shown up ever more clearly. Through products of those in- 
dustrial branches the results of our scientific-technical progress to a large 
extent enter all branches of the economy. That also lays the foundations 

for the growth of labor productivity by eliminating or alleviating heavy 
physical labor. 
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Accumulation--The Most Important Progressive Function of Society 


The continued implementation of the ninth party congress decisions, in par- 
ticular the further boost of our economic capacity in the sense of the 10th 
SED Central Committee session, is tied up deeply with the role of accumula- 
cion*--in particular the productive one. In his “Anti-Duehring,” Friedrich 
Engels called accumulation the “most important progressive function of 
society.” For that reason everything has to be done to make it most highly 
effective so that a maximum growth of the national income can thereby be 
produced. CGiven any rate of accumulation, all possibilities for boosting 
the effectiveness of accumulation must -:en be fully utilized. In using 
our accumulation for our further deve.» sent of the material-technical base, 
the main concern is to combine scien « » ith production directly, raise 

the proportion of equipment in overa | .nvestments and, altogether, observe 
the greatest thrift in accumulation. ivity. It is the supreme precept 

to use “the most important progressive function of society" in the further 
shaping of the developed socialist society for strengthening and further 
developing socialist society in all its areas and for systematically 
changing the way of life of the producers, freed now from exploitation, 

by constantly alleviating and improving the working conditions, raising 

the levels of skill and improving consumer commodity supplies. Those are 
the objective demands made on socialist accumulation. 


Of fundamental importance for the effect of accumulation is the knowledge 
presented by Karl Marx, under the aspect of capitalism, of the interaction 
between production structure and accumulation (including foreign economy 
influences): “In order to accumulate, part of the surplus product has to 
be converted into capital. But, unless one wishes to produce miracles, 
only those things can be converted into capital that are usable in the labor 
process, that is to say, means of production and, furthermore, things by 
which the worker can subsist, in other words, foodstuffs. Thus some of the 
annual surplus labor must have been used for producing extra means of pro- 
duction and foodstuffs in excess of the quantum needed to make up for 

the preloaned capital. Simply put: Surplus value can be converted into 
capital only because the surplus product the value of which it is already 
contains the objective elements of a new capital."2 





To us, this means: The development of the production structure must insure 

the kind of use value-type composition of the surplus product that would 

allow the productive accumulation to cause a maximum efficiency increase. 

It must be made sure that the degree of production refinement in all in- 
dustrial areas, especially in machine building, in electrical engineering 

and electronics, and in chemistry, can be raised. Of the greatest importance 
also is to achieve structural changes in the material-technical base by means 
of productive accumulation that will aske possible systematically to introduce 
in production and production preparation microeleccronics, manipulator and 
singwetries robot technology, and equipment and installations for the broad 





By accumulation we mean that part of the natioaal income used domestically 
that is invested in the expanded reproduction of the basic assets in the 
producing areas, the expansion of basic asse‘s in the nonproducing areas 
and in the formation of reserves and invent»vries. 
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application of progressive technologies. And then there is the point that 
productive accumulation has to insure a stronger focus by procuction on the 
complex use of domestic primary and secondary raw materials. 


In decisions about questions of productive accumulation--as in all other 
economic policy matters--great attention must be paid to the influence of 
foreign trade activity, since the GDR's foreign trade turnover, after all, 
comesto circa 30 percent of the produced national income. In view of these 
so very strong ties in foreign economy activities, it is obvious that the 
effectiveness of our economy must be closely alined with our foreign trade 
activity. In principle, foreign trade furthers our economy's efficiency and 
speed of growth all the more, the higher the labor productivity is in the 
manufacture of export commodities, because that will then be all the more 
favorable for our import possibilities. But also the structure, stability 
and prices of the import affect the efficiency of our foreign trade. The 
more import products support the structure of our own economy, the more 
stable the import markets remain for raw material and equipment, the better 
the quality and level of the imported goods are, the more favorable will 
then be the effect this all has on our economic reproduction process. 

All the advantages arising therefrom will of course become fully effective 
only if all imported means of production are rationally used. And as far 
as the objects of labor especially are concerned, there it is important to 
refine as much as possible--while maximizing the use of time. All such 
possibilities for changing the material structure of the surplus product 

by foreign trade have to be taken into consideration carefully, because on 
that largely depends the effect of accumulation. 


Among the most urgent tasks that have to be solved in order to make 
productive accumulation of much greater benefit to the GDR's economic 
capacity is improving the efficiency of investment activity. That calls 

for measures such as reducing construction periods by concentrating manpower, 
a rigorous struggle against investments becoming too expensive, and improving 
the planning of investment projects. Even as early as when the projects are 
under consideration the struggle for strictest thrift has to start with the 
objective of attaining the intended parameters through the least possible 
costs. The basic question is how, by means of investments through all 
stages, that is to say, with regard to the requirements for a planned, pro- 
portionate development, the greatest possible end product increment can 
rapidly be reached. That however, in addition to the efficacy of the net 
investments, also depends on how the totality of the means of accumulation, 
that is the production and floating funds as a whole, will be used in the 
reproduction process. A crucial influence on that mainly have the use of 

the basic assets, their replacement in the wake of intensive reproduction, 
and their purposeful rationalization. The point therefore is to attain 
altogether the highest increment in efficiency for our economy through 

the correct combination of the use of replacement investments, the net 
investments and the rational capacity use made of the basic assets. 





Another reason why tapping all the possibilities for net income growth 

is becoming increasingly more important is that it is the source for real 
wages and for developingthe non-producing areas. If one considers that 

the investments in the non-producing areas--those for the housing construc- 
tion program, the centerpiece of our party's social policy, those for 
improving our educational system, public health and social welfare, re- 
creation, culture and sports--at present come to almost half of the in- 
vestments from accumulation, it underscores the humanistic character of 

our society and our party's concern for the happiness of all citizens, 

to be sure, but it also indicates the growing demand made on our society's 
economic efficiency. Altogether, for example, from 1971 to the first 
quarter of 1979 more than 1,125,000 dwelling units were handed over to the 
population, of which 744,000 were new units. This improved the housing 
conditions for one out of every five inhabitants. During the same period, 
189,747 kindergarten vacancies, 93,511 creche vacancies, 26,404 classrooms 
and other communal facilities were created out of the society's net income, 
which were of important sociopolitical consequences. A considerable part 
of the rentals likewise were subsidized from the net income. What families 
pay for apartment rentals amounts to from 2 to 8 percent of their net income. 
For improving the citizens’ housing conditions alone, our state, from 1971 
to 1978, spent over M 88 billion from the surplus product, or the net income. 


Lower Costs--Higher Lucrativeness 


Producing the net income needed for the continued shaping of the developed 
socialist society is inseparably tied up with the rigorous struggle for 
reducing costs and for working up economically justified rates of cost 
reduction and an uncompromising manner of abiding by planned costs. Each 
reduction in costs makes the net income grow. Low costs mean that a greater 
part of the total social product shows up as net income, for the realization 

of which means of consumption and accumulation on the same level must of course 
be made available. 


Even back at the eighth SED Central Committee session, Comrade Erich Honecker 
said: “The growth of the end product cannot be detached from reducing costs. 
We think it is crucial to reduce our production consumption. There are many 
areas where our production is still too expensive. Too much material and 
energy, too many production efforts and means are still used per unit of 
product. Any positive change in this area will get us a higher national 
income."3 That mainly also means raising the net income systematically. 


When production is proper as to needs, the society's net income--with regard 
to th» enterprise and the combine that would mean above all the profit--also 
is an important yardstick for enhanced economic efficiency. The profit made 
by an enterprise plays this role if, first of all, output is increased and 

the kind of assortments and quality products are assured that satisfy needs 
and sales possibilities, if, in other words, needs are satisfied according to 
plan, and if, secondly, the greater profits mainly result from reduced produc- 
tion consumption, from lower costs. The lower the costs, the greater ulti- 
mately is the net income of society. 
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Generally speaking, the point is to get maximum benefit out of every mark 
spent for science and technology, investments, reconstruction and rational- 
ization, a benefit that can also be computed in terms of mark and pfennig. 

As early even as when the scientific-technical tasks and the investments are 
planned, topics, schedules and sequences have to be decided on under that 
aspect. That calls for authoritative cost and price estimates. An important 
principle lies in reducing the costs per use value unit for any new or 
further developed products in comparison with those that are to be replaced. 
For export commodities, the cost reduction must yield increased foreign 
trade lucrativeness.* 


The most important is reducing the costs of material and energy. In 
industry, they amount to more than 60 percent of total costs. That is to 
be achieved mainly through the results of scientific-technical work. Then 
furthermore we need reduced costs while production rises through a more 
economical basic assets reproduction. There, the reproduction of basic 
assets must still more strongly be focused on the requirements for rising 
efficiency. No less important is the reduction of costs per commodity unit 
by making a better use of the social labor capacity, especially by reducing 
idling and shut-off periods and downtime, further restraining fluctuations, 
improvements in the production of standard parts and improved planning for 
the training, advanced training and employment of the working people. An 
important reserve also lies in reducing costs of rejects, make-up work and 
warranty services. Finally, we must further reduce the managerial and 
administrative expenses in all combines and enterprises through a rational 
organization and intelligible, clear managerial structures, and this applies 
both to material production and to the non-productive sphere. 


Making Full Use of the Possibilities of Socialist Competition 


In the interest of improving economic efficiency it is necessary to lift the 
analysis, planning and accounting and the cost controls onto a higher plane 
on all levels and in all areas. All enterprises must implement the principle 
of combining cost reduction inseparably with rational material production 
operations and with the fulfillment of the production tasks according to 
plan. And here especially the working people must be involved actively. 
Important is this: reducing costs asks for knowing about costs. The 
managers in the enterprises thus must provide the working people with the 
relevant information about the production costs of the commodities, about 

the significance in every minute of working time and every ounce of material, 
about the major aspects in reducing costs and losses, and about the possible 
contribution the working people can make in the various domains. 


Altogether it must be consistently emphasized that the working people in 
the productive as well as in the non-productive sphere can augment or more 
rationally use the surplus product by showing increasingly more effective 
initiatives. The qualitative sides of production, a rapid and efficient, 
production-oriented development of science and technology, and a resolute 
tapping of reserves, decisive factors of socioeconomic progress, also mark 
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the substantive requirements placed on socialist competition, its improved 
effectiveness. "The main thing is to exhaust all possibilities for further 
improving the quality and effectiveness of labor."’ This social concern 
becomes very clear in initiatives like the one of Schwedt under the slogan 
"Fewer Produce More." With their focus on absolutely cutting down in jobs, 
the Schwedt working people conform to fundamental economic exigencies that 
were disclosed even way back by Karl Marx who said it was by no means one 
and the same thing whether "(1) with half as much live and embodied labor 
as much is produced as before or (2) with the same amount of labor, twice as 
much as before. In the former case, labor--in live or embodied form-- is 
released that can be used elsewhere; the power of disposition over labor 
and capital grows. The release of capital (and labor) is an augmentation 
of wealth as such. It has the same effect as if this extra capital had 
been produced by accumulation, but it saves the work of accumulation. "® 


The Schwedt example and other similar initiatives in socialist competition 
demonstrate the growth in socialist consciousness and the willingness to 
contribute to the strengthening of the GDR by great achievements. Working 
in conformity with the slogan of “drawing a greater use value from every 
mark, every working hour and every ounce of material" means a struggle 

for increasing the surplus product, or net income, and thus boosts the 
possibilities for further developing our society in all its vital domains. 


FOOTNOTES 


1. “Programm der Sozialistischen Einheitspartei Deutschlands" (SED Program), 
Dietz publishing house, Berlin, 1976, pp 22-23. 


2. Karl Marx, “Das Kapital," Vol I, Marx/Engels, "Werke" (Works), Vol 23, 
Dietz publishing house, Berlin, 1962, p 606. 


3. Comrade Erich Honecker, “Aus dem Bericht des Politbueros an die 8. Tagung 
des ZK der SED" (Politburo Report to the Eighth SED Central Committee 
Session), Dietz publishing house, Berlin, 1978, p 27. 


4. Cf. Guenter Mittag, “Beschluesse des IX. Parteitages werden konsequent 
verwirklicht. 8. Tagung des ZK der SED" (Ninth Party Congress Resolu- 
tions Are Being Implemented Consistently--Eighth SED Central Committee 
Session), Dietz publishing house, Berlin, 1978, pp 118 ff. 


5. “Mit Optimismus einem Jahr never Kaempfe und Siege entgegen. Aus dem 
Schlusswort des Genossen Erich Honecker auf der 9. Tagung des ZK der SED" 
(Approaching Another Year of Struggles and Victories With Optimism-- 

From the Concluding Speech of Comrade Erich Honecker at the Ninth SED 
Central Committee Session), Dietz publishing house, Berlin, 1978, p i182. 


6. Karl Marx, "Das Kapital," Vol IiI, Marx/Engels, "Werke," Vol 25, 
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HUNGARY 


STATE SECRETARY INTERVIEWED ON SITUATION OF LIGHT INDUSTRY PRODUCTS 
Budapest MAGYAR HIRLAP in Hungarian 23 Sep 79 p 5 


[Interview with state secretary for the Ministry of Light Industry Dr 
Zsigmond Bakos ty Jozsef Fahidy: “As Ordered by the Demands"] 


[Text] State secretary for the Ministry of Light Industry 
Dr Zsigmond Bakos was born in 1924. His original occupation 
was mechanic. He graduated from the University of Econo- 
mics, and is a candidate of the economic sciences. He 
headed the Spinning Works at Lorinc from 1957 until 1962, 
then he was active as a party worker. He was first secre- 
tary of the party committees first in the 18th then in 

the 6th districts [of Budapest]. Since 1970 he has been 
working in the Ministry of Light Industry, first as deputy 
minister then since June 197” as state secretary. 


_According to the data of the Central Statistical Office [KSH]) in 
the last 10 years there were 8.7 to 9.7 marriages per 1,000 residents. Last 
year the "yes" ["I do"] was spoken before the registrar on 92,438 occasions. 
The large majority of the newly marrieds is under 30 years of age. Taking 
all this into consideration, providing supplies for the young people is 
treated as an emphasized task at the Ministry of Light Industry, producing 
products appropriate to their needs. In spite of this, supply and demand 
have not yet been synchronized. 





Our paper's reporter Jozsef Fahidy asked Dr Zsigmond Bakos, the state 
secretary for the Ministry of Light Industry, to provide the answer to the 
question: what are they doing in the interest of expanding the selection 
of the various light industrial products to better satisfy the demands of 


young people? 


[Answer] We have built systematic contacts with the leaders of the Ministry 
of Domestic Trade, and thus we can inform ourselves more directly about the 
population's demands. The two ministers, the state secretaries, the approp- 
riate deputy ministers and the main department heads have created such a 
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working relationship that they are familiar with the possibilities of the 
two ministries, and of the branches. Merchandise shows are being held 
twice a year, where we show the winter/spring, and then the summer/fall 
collections of footware, confectionary products, knit goods, yard goods, 
etc. The appropriate experts of trade enterprises generally relay their 
orders to industry on the basis of this, which we of course try to fulfill 
as per our abilities. 


[Question] At the shoe show on each occasion the manufacturers show 1,400 
to 1,600 models, and the dealers place orders for only about one-third of 
them. Relatively few new, stylish products are placed on the market... 


[Answer] That is not so. Commerce endeavors to order such merchandise 
types from us which they are sure they can sell. The sample stores of our 
enterprises have for years also been selling such items which commerce does 
not order. This serves to expand the selection. The councils have been 
helping light industry so that the sample stores would get adequate store 
space. We expect their assistance in the future also, because we consider 
it expeditious to further develop the network of sample stores not only in 
the capital but also in the megye seats and larger industrial cities. 


[Question] We have already mentioned footware. Many people are dissatisfied 
with the shapes and quality of shees. What is the ministry's position on 
this? 


[Answer] We manufacture 22 to 23 million pairs of footware per year for 
domestic sale. Today our product designers are able to keep up with style, 
but the raw material prices developments must not be left out of consideration. 
It is publicly known that in recent years leather has become significantly 
more costly. Thus the experts are researching all over the world, and also 

in this country as to what materials can be used for making shoes--though 

they will not replace leather, they can be substituted for it. Greater use 

of the grabo [sic--translation unknown] products of the people in Gyér, 

which [product] has also received international recognition, also aids in 

the manufacture of cheaper, more stylish shoes in longer production runs. 


[Question] Often children's shoes do not fulfill the health care requirements. 
Can this be corrected? 


[Answer] I would rather say it in such a way that they do not always fulfill 
them. By taking into consideration the opinions of physician specialists 

the "Siesta" shoes now meet the health care requirements. The Shoe Industry 
Association considers it one of its near-future but important tasks to 
encourage the manufacture of such footware also for adults which in the 
opinion of experts will not only be comfortable but also completely fulfill 
the health care requirements. 


[Question] At the beginning of this year there was a record of 3,768,000 
dwellings in the country. Each year families can move into many tens of 
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thousands of new homes, a significant share of which goes to young people. 
Due in part to their sizes, the new homes for the most part need new, small 
sized furniture. How does the light industry satisfy this need? 


[Answer] Already in the time period following the furnitur® industry's 
reconstruction, when the goal was to fulfill the quantitative demands, 
several enterprises such as the Tisza, the Budapest Furniture Industry 
Enterprise, the School Furniture and Sporting Goods Factory manufactured 
furniture to satisfy the aesthetic demands of young people. Currently the 
main goal is to meet the quality demands and to expand selection. A few 
years ago the factories only estimated as to what kind of furniture do the 
young people want. it was discovered that the primary requirements are not 
cheap prices and vivid colors but that they can be added to and versatile. 
Today the factories endeavor to fulfill this requirement. Young people 
who have relatively Little money want to buy primarily such furniture 
which is composed of good looking elements and can be added to, and be 
completed later. 


This year due to the decrease of subsidies for juvenile furniture, manufac- 
turing capacities have become available. Several factories want to make 

use of this by increasing the production of furniture to accommodate the 
demands of juveniles and young marrieds. In recent years because of its 

low price thousands of weekend houses were furnished with juvenile furniture. 
At the Budapest International Fair the experts could see a many modern living 
room sets. The Furniture Sales Enterprise ordered furniture for 30 million 
forints from the Chair and Upholstery Industry Enterprise and from the 
Kanizsa Furniture Factory for delivery next year. Next year the Szekesfehervar 
Furniture Industry Enterprise will begin to deliver the "Tacsko" furniture 
group, packaged in boxes, which will expand the selection. While selection 
of furniture composed of elements is being increased, more of the traditional 
and generally accepted types will also be manufactured. This is needed even 
more so because in recent months there was a furniture buying fever all 

over the country. 


[Question] The clothing industry's task is to supply the population with 
stylish, modern products at varying prices. But the concept of stylishness 
and modernness varies with the strata and with age groups. It is natural 
that the members of the separate age groups want differing quality products 
for different purposes and occasions. 


\Answer] We are familiar with the differentiated consumer demands and would 
like to fulfill them as the opportunities permit. As a result of the broader 
product development which has already taken place in recent years, products 
which better meet the special demands of the age groups are available in 

the stores in greater selection. This refers to clothes for young people 

for the different occasions as well as to the unique demands of those of 
school age. it is a basic principle of product development that the clothing 
products should be in harmony with respect to their basic materials, styling 
and color, as well as that they should possess the appropriate characteristics 
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of material and care. These together make the product stylish. The ministry 
has helped develop these products. New types of materials were placed on the 
market. We increased the production of corduroy material and the selection 
is also larger in knit and machine knited products. Each year we have 
announced and are announcing competitions among the designers of the enter- 
prises to design such products which satisfy the demands of the youmger age 
groups. But we have also promoted the development activities of the enter- 
prises by assisting in the purchase of licenses and know-how. One result 

of this for example, is that the 1 May Clothing factory today can also 
deliver Levi's farmer [jeans] products to the domestic market. The large 
demand for jeans which we are witnessing even today can now be satisfied 

with the appropriate quality products. 


[Question] Some young people prefer to make some pieces of their wardrobe 
for themselves. Therefore more stylish yard goods would be needed. 


[Answer] This is really so. The selection of yard goods is improving even 
if only slowly, and this will be suitable to satisfy the special demands. 


[Question] At the Budapest International Fair, now being concluded, a number 
of clothing items can be seen which meet the requirements of the time. Some 
of these even received prizes at the fair. When and where will these be 
available for purchase? 


[Answer] Some of them can already be bought in the Centrum department stores 
and in specialty shops. Others will be put on the market gradualiy. We 

are very careful that the textile industry should show onty products it is 
also able to produce for the domestic market, if there is a demand for it. 


[Question] What steps does the ministry take or what help does it give the 
enterprises so that the prices of their products remain affordable? 


[Answer] The strict price development system will continue to be maintained. 
The majority of enterprises have significant reserves which must be put to 
use. Unfortunately at many places material is still being wasted. Manpower 
is not being used properly and costs are high. It is clear to us that this 
will not take place from one day to the next, but a beginning must be made! 
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YUGOSLAVIA 


NEED CITED TO INCREASE LAND AREA IN SOCIALIZED SECTOR OF AGRICULTURE 
Belgrade BORBA in Serbo-Croatian 21 Sep 79 p 3 


[Excerpts] In his opening remarks at the meeting of the Presidium of the 
SAWPY federal conference, Ivo Kustrak [president of the section for socio- 
economic relations in agriculture and rural areas of the SAWPY federal con- 
ference], spoke about the current problems in agriculture, the achievements 
in the last few years, and signs of instability in some areas of agricultural 
production and food processing. 


After pointing out that the Social Agreement on Developing the Agroindustrial 
Complex, practically speaking, began to be applied just last year, he said: 
"We have the biggest problems in fulfilling this agreement in regard to grain 
production. We have not achieved the planned production and still are not 
meeting domestic needs because we are importing wheat, while both last year 
and this year we have also imported corn. Statistics show that the areas 
planted in wheat and corn are declining from year to year, especially in the 
private sector. One reason for this situation is the changed agricultural 
structure and producers’ economic interest in other crops. We must take var- 
ious measures to slow down this rapid reduction in planted area." 


He said that we have not yet succeeded in expanding the material base of asso- 
ciated work in this field. This is also the basic reason why planned invest- 
ment is not being achieved, especially investment in developing primary 
agricultural production. 


"I want to stress espeically that investments are lagging in expanding culti- 
vated acreage and this is negatively reflected on [the question of] increas- 
ing production in the socialized sector. In the medium-term period we planned 
to increase acreage in the socialized sector by 240,000 hectares, but in the 
first 3 years we attained an increase of only 50,000 hectares." 


Kustrak said that the [small] land area in the socialized sector does not 
make it possible to change the structure of production nor assure adequate 
grain production. As a result, a serious crisis has developed in livestock 
production. “I advocate the formulation of ambitious plans and production 
programs for the socializeu sector areas. I believe this question is impor- 
tant not only from the standpoint of developing agricultural production but 
also from the standpoint of developing the socioeconomic relations in this 
field.” 


He further stressed that realistic planning for consumption of agricultural 
and food products is essential for a more stable development of agriculture. 
In the past relatively low consumption was planned but in practice it was 
always higher. 
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YUGOSLAVIA 


BRIEFS 


CONSUMER DEMAND DOWN--Signs recently seen in production, after consumer-credit 
tightening, have now become a reality. Demand for consumer goods, especially 
durable goods is less than expected, despite the fact that consumers usually 
buy more in the fall. Despite a high rate of production in these sectors in 
the last few months, the latest data from the Federal Bureau of Statistics 
show that the increase of production in these branches is nevertheless slowing. 
Thus, the gradual moderating of the market has begun, and a survey by the Mar- 
ket Research Institute confirms this outlook for the next 6 months. Expe- 
cially pessimistic is the outlook of furniture and household appliance pro- 
ducers. [Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 23 Oct 79 
p3) 


BUDGET OUTLAYS FOR 1980--In 1980 the federation will spend 87 percent of the 
130 billion dinar budget for financing social services for the undeveloped 
regions (12.6 billion dinars), for veterans disability payments (24.7 billion 
dinars), and for financing the Yugoslav People's Army (75.8 billion dinars). 
Less significant budgetary expenditures planned for financing federal organs 
(8 billion dinars) and investments in the non-economic sector (2 billion 
dinars) may be reduced to the 1979 level. In regard to revenues, those from 
republic and provincial contributions will increase most (by 42.5 percent) and 
would amount to 40 billion dinars. [Excerpt] [Belgrade EKONOMSKA POLITIKA 
in Serbo-Croatian 22 Oct 79 p 27] 


YUGOSLAV-NORTH KOREAN TRADE--Yugoslav trade with the DPRK has been lagging 
behind the actual trade possibilities in many ways. The total volume in the 
first 9 months of this year amounts to $9.5 million, including $3.7 million 

in exports and $5.8 million in imports for Yugoslavia. Exports include food 
products, paper, chemical products, oilseed, iron, steel, tobacco and beverages, 
nonferrous metals, transport vehicles, machinery, wood, lumber and textile 
products. Yugoslavia imported in the same period leather and fur, frozen fish, 
non-electric machinery, and resin. Very meager results have been achieved in 
regard to industrial cooperation. The DPRK is very interested in the transfer 
of modern technology, especially in cooperation in the field of energy, 
machinebuilding, the electronic industry, and oil exploration in the Korean 
Sea. [Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 26 Oct 79 p 1] 


72 





YUGOSLAV-PRC TRADE--Yugoslav trade with this country is said to show an unsat- 
isfactory balance for the first 7 months of this year and is expected to 
deviate considerably this year from the agreed-upon volume. A total of $58.8 
million worth of goods was traded in the first 7 months, or 14 percent of the 
volume planned for 1979; of this 7-month volume, Yugoslav exports amounted 

to $26 million and imports amounted to $32.8 million. Compared to the same 
period last year, total trade volume was 7.9 percent more, Yugoslav exports 
88.4 percent more, while Yugoslav imports from the PRC were 19 percent less. 
[Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 26 Oct 79 p 1] 


HOUSING IN KOSOVO--The province of Kosovo has 223,000 dwellings, 20,000 of 
which are in the socialist sector; 68 percent of the housing was built since 
the war. The province has a housing shortage of over 100,000 dwellings, and 
data in 1977 showed that 72,000 working people in Kosovo were waiting for 
housing. The province will be in a very difficult situation whea Article 

82 of the Law on Establishing and Allocating Income and Net Income goes into 
effect. This means that OURs (organizations of associated work) which are 
operating at a loss or on the edge of profitability will not be able to continue 
allocating funds for housing construction and this means that one-third of 
the workers employed in the Kosovo economy will be left without the expecta- 
tion of obtaining an apartment. Therefore, we welcome the view that the one 
should not continue allocating from the net income [of OURs] to the end of 
1980, but in the meantime find [other] acceptable solutions for financing 
housing construction. Also, we believe that one should work to resolve the 
questions of financing the communal infrastructure, Zija Muhljadza, provin- 
cial secretary for urban affairs, housing and the communal sector of Kosovo, 
said at a housing conference held in July 1979 at Brdo kod Kranja. [Excerpt] 
[BeJgrade KOMUNA in Serbo-Croatian No 9 Sep 79 p 41) 


MEAT SHORTAGE--The Yugoslav market is being ever more poorly supplied with 
meat. Except for chicken, 5 percent (or 33,558 tons) less meat is available 
compared to last year, and recent indications are that the situation will 
worsen, it was said at the 14 October press conference of the Yugoslav Econ- 
omic Chamber. Yugoslav slaughterhouses are operating at only 55 percent of 
capacity. [Excerpt] Belgrade BOREA in Serbo-Croation 16 Oct 79 p 16] 


GAS PRODUCTION DOWN--Neither this year nor next year will the planned amounts 
of natural gas be produced because of the late inclusion of planned consumers 
in the gas pipeline system being built and the arrival of imported amounts of 
gas. Domestic production started to slow down this year in order that imported 
gas could be used. The only three gas producers in the country "Naftagas," 
"Petrol," and "Naftaplin,” will produce considerably less than ° billion cu- 
bic meters. Next year they will produce about 2.1 billion cubic meters of 
natural gas instead of the planned 3 billion. Work on constructing the gas 
line is not developing steadily. Up to now about 80 percent of the line has 
been completed in Slovenia and Vojvodina, 80 to 90 percent has been completed 
in Croatia; in Bosnia-Hercegovina the Sarajevo gas line should be finished 
this year, while work is just starting on the line in Serbia. [Excerpt] 
[Belgrade PRIVREDNI PREGLED in Serbo-Croatian 24 Oct 79 p 2} 
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NORTH-SOUTH HIGHWAY--On 16 October work began near Novi Sad on constructing the 
Yugoslav part of the “North-South” highway linking Poland, Czechoslovakia, 
Hungary, Yugoslavia, Bulgaria, and Greece. The first section from Novi Sad to 
Srbobran will be 32 kilometers long, 11 meters wide, and is to be completed by 
mid-1982. [Text] [Belgrade BORBA in Serbo-Croatian 17 Oct 79 p 16] 


REDUCED WHEAT IMPORTS--The latest news that Yugoslavia has decided not to 

import 350,000 tons of wheat scheduled to be purchased on 23 October will make 
many happy, not only because this would cost about $63 million at present prices 
on the foreign market, but more important the fact that this has been possible 
because of the record corn harvest of nearly 10 million tons expected this year. 
[Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 25 Oct 79 p 1] 


FOOD DEFICIT IN SERBIA--Serbia proper, not including the provinces, will not 

be able in the last year of the medium-term development plan to make up for 

the deficit in realizing plan goals in agriculture up to 1980. This deficit 
amounts to about 400,000 tons of corn, 300,000 tons of wheat, 120,000 tons of 
sugar, and 60,000 tons of edible oils. The planned [annual] rate of development 
of the agro-industrial complex [for the 1976-80 period] of 3.8 percent will be 
only 66 percent met. Investments in agriculture were to account for 10.4 per- 
cent of total investments in Serbia; but this percentage will be only 6.i per- 
cent. [Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 9 Oct 79 p 12] 


SMALL PLOTS IN KOSOVO--In order to make the best use of present water systems 
and capacities, the fragmentation of agricultural land holdings in Kosovo must 
be reduced. There are 188,107 farm households which own 588,693 hectares of 
land with 1,525,550 individual plots in Kosovo; the average size of one plot 

is hardly 1/4 of a hectare. A meeting on 9 October of the commission for 
developing socioeconomic relations in agriculture within the Kosovo LC Pre- 
sidium urged that action programs be issued as soon as possible in areas included 
in reclamation and irrigation projects to consolidate land areas for the culti- 
vation of industrial crops, vegetables, and feed crops to bring about higher 
production and income. [Excerpt] [Pristina JEDINSTVO in Serbo-Croatian 

10 Oct 79 p 3] 


KOSOVO FARM ASSOCIATION--The program to organize and associate farm workers 
called for the formation of 74 new organizations of farm workers and the trans- 
formation into self-management organizations of the 25 organizations of [farm 
workers] which existed before the Law on Associated Work was enacted. It was 
thus planned that by the end of this medium-term plan farm workers will be or- 
ganized in 99 of their own organizations. Up to now nearly 9,000 workers have 
been associated which is more than 9 percent «. the total number of agricultural 
households in the province. Also, 40 new organizations of farm workers have 
been formed so that now 64 organizations are engaged in organizing and asso- 
ciating farm workers. [Excerpt] [Pristina JEDINSTVO in Serbo-Croatian 14 Oct 
79 p 8) 


KOSOVO FOREIGN TRADE--In the first 8 months of this year Kosovo commodity trade 
amounted to 5.4 billion dinars in value, or 57 percent more than in the same 
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1978 period. However, only 45 percent of imports were covered by exports 
compared to 61 percent last year. Exports were 14 percent more than planned 
but imports, especially from the convertible currency area exceeded the plan 
by 47 percent, with the largest deficit in trade with the EFTA and European 
Common Market countries (2,456,000,000 dinars, with 24 percent of imports 
covered by exports). High importe from France (1,305,000,000 dinars), 
largely equipment for the new thermoelectric power plant in Obilic, contri- 
buted most to this situation. Trade with the CEMA countries is much more 
favorable, thanks to large exports to the USSR which contributed to the fact 
that the coverage of imports by exports was 156 percent. ~™:* highest value 
in export trade was for nonferrous metallurgy and textile products. [Excerpt] 
[Belgrade PRIVREDNI PREGLED in Serbo-Croatian 23 Oct 79 p 1] 
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